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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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“Call Sor 
PHILIP MORRIS” 


New York, N. Y 
March 14, 1941 


Philip Morris & Co. Led., inc. 


An initial dividend of 534¢ per share 
on the Cumulative Preferred Stock, 
4%% Series, cumulative from March 
15, 1941, has been declared payable 
May 1, 1941 to Preferred Stockholders 
of Record at the close of business on 
April 15, 1941. 

There has also been declared a regu- 
lar quarterly dividend of 75¢ per share 
and an extra dividend of $2.00 per 
share on the Common Stock, payable 
April 15, 1941 to Common Stockholders 
of Record at the close of business on 
March 31, 1941. 


L. G. HANSON, Treasurer. 
LLL LLL 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 101 


A cash dividend declared by the Board 
of Directors on March 12, 1941 for 
the quarter ending March 31, 1941, 
equal to 2% of its par value, will be 
paid upon the Common‘*Capital Stock 
of this Company by check on April 15, 
1941, to shareholders of record at the 
close of business on March 31, 1941. 
The Transfer Books will not be closed. 


D. H. Foote, Secretary-T reasurer. 


San Francisco, California. 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting held March 5, 1941, the Board 
of Directors of Blaw-Knox Company declared 
an interim dividend of 15 cents per share on 
its outstanding no-par capital stock, payable 
April 7, 1941, to stockholders of record at 

the close of business March 17, 1941. 
GEO. L. DUMBAULD, 

Vice President-Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held 
March 13, 1941, declared a dividend for the first 
uarter of the year 1941, of 50¢ a share on the 
etna Stock of Underwood Elliott Fisher 
Company, payable March 31, 1941, to stockholders 
of record at the close ot business March 22, 1941. 

Transfer books will not be closed. 
C. S. DUNCAN, Treasurer. 


MEETING NOTICE 


NEW YORK AND HONDURAS ROSARIO 
MINING COMPANY 


NOTICE OF 
STOCKHOLDERS’ ANNUAL MEETING 
The Annual Meeting of the Stockholders of 
NEW YORK AND HONDURAS ROSARIO 
MINING COMPANY will be held at the office 
of the Company, at -— -_ 1855-1859, No. 120 
Broadway, New York, N. on Wednesday, 
April 2nd, 1941, at two "P.M. .» to consider 

and act upon the following matters: 

1, The election of ten Directors for the ensuing 
year, or until their successors are elected 
and qualified. 

2. Continuing the employment of Ernst & 
Ernst as the Company’s auditors. 

3. The transaction of such other business as 
may properly come before the meeting, or 
any adjournment or adjournments thereof. 

For the purpose of the meeting, the transfer 

books of the Company will be closed from noon, 
March 22nd, 1941, until ten A.M., April 3rd, 1941. 
BY ORDER OF THE BOARD 
OF DIRECTORS 
J. PERLMAN, Secretary. 
Dated March 19, 1941. 
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AND WHOLLY OWNED SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET : 
December 31, 1940 
ASSETS 
CURRENT ASSETS located in United States and Canada 
Marketable Securities (Cost or Market, whichever lower) .....0...0.......0..0......ccccccccccscesccesceccessccssessscessessecssesecsarsasesesseees 2,737,741.03 
RECEIVABLES (After Reserve for Doubtful) 
INVENTORIES (Cost or Market, whichever lower) 
NET CURRENT ASSETS located outside of United States and Camada.........00..0....00..00.000000000000 11,377,652.69 
(Including $2,019,878.69 due from United States and Canadian Subsidiaries) 
FIXED ASSETS (Cost or Less) 
(Includes Fixed Assets—after deducting Reserve for Depreciation—located in Great 
Britain and Europe amounting to $16.699.050.70) 
P INVESTMENTS (Cost or Less ) 
Affiliated Domestic and Foreign Companies Not Included in Consolidation........................ $ 4,643.935.60 
3 (Including Investments in Companies located in Great Britain and Europe amounting 
5 to $1,659.512.06) 
DEFERRED CHARGES 
| PATENTS, TRADE-MARKS, AND GOODWILL... 1.00 
LIABILITIES 
CURRENT LIABILITIES of United States and Canadian Subsidiaries 
(Including $2.019.878.69 due Foreign Subsidiaries) 
Installment due within one year on Sinking Fund Debentures... 900,000.00 
ACCRUED LIABILITIES 
Taxes (Including Income and Excess Profits Taxes) .0..00000000000000.0..0..cococcccoceecceeeccceceeeveveeseveeees $ 25,736,782.18 
TOTAL CURRENT LIABILITIES of United States and Canadian Subsidiaries... ooo. $ 47,041,001.87 
ss FIFTEEN-YEAR, 214% SINKING FUND DEBENTURES OF UNION CARBIDE AND 
CARBON CORPORATION DUE SEPTEMBER 1, $ 30,000,000.00 
Less—Sinking Fund Installment due within one year (provided for above).................... 900,000.00  ——-29,100,000.00 
CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION— 
9,277,788 shares of no par value not including 136,649 shares held by the Corporation... _ $192,879,842.43 
$364, 669.529.28 
*NoTEs: Owing to European conditions and exchange restric. 1—Income of foreign subsidiaries (other than Canadian), 
tions, a change in method of consolidation of accounts of which in the preceding year was included in the consoli- 
foreign subsidiaries has been found necessary, as explained dated income statement, is included in consolidated income 
in the following Notes: only in the amount of dividends received during the year 
The reports of wholly owned foreign subsidiaries for their and then only to the extent that these dividends are covered 
fiscal years have been or are being audited by inde- by reported earnings of the paying company for the fiscal 
pendent public accountants as in past years, but these audit period. 
reports have not been received, and the financial state- 2—Current assets and current liabilities shown in the con- 
ments used are the unaudited statements of the respective solidated balance sheet do not include current assets and 
Companies which in most cases cover a period of less than current liabilities of wholly owned foreign subsidiaries 
one year. (Continued on following page) 
ie *These notes relate to Balance Sheet and to Income and Surplus Statements. 
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: UNION CARBIDE AND CARBON CORPORATION 


CONSOLIDATED INCOME AND SURPLUS STATEMENTS 


UNION CARBIDE AND CARBON CORPORATION 
AND WHOLLY OWNED UNITED STATES AND CANADIAN SUBSIDIARIES 


Year Ended December 31, 1940 


INCOME 


Deduct— 


Depreciation and Depletion (United States and Canadian Properties) 
Provision for Depreciation and Depletion (Foreign Properties) 


Income and Excess Profits Taxes .........../.......cc::cccccceeessseeeeeteeeeees 


$ 83,071,101.37 


$ 13,425.864.61 
2.500.000.00 
1,241,728.24 


_40,823,827.36 
$ 42.247.274.01 


SURPLUS 


EARNED SURPLUS AT JANUARY 1, 1940 


Add— 


Net Income for year (as above)......................... 


$ 81,402,780.14 


$ 42,247.274.01 


Increase in Market Value of Marketable Securities at December 31. 1940 . 


Deduct— 


Payments on Past-Service Annuities relating to prior years under Employees’ 


EARNED SURPLUS AT DECEMBER 31, 1940 


(Notes continued from preceding page) 


(other than Canadian), nor current assets of wholly owned 
United States and Canadian subsidiaries located outside of 
the United States and Canada. These net assets have been 
grouped under a single caption on the balance sheet below 
current assets, and the amount has been reduced by the 
reported earnings not received as dividends. Assets and 
liabilities of similar nature were included as current in the 
balance sheet as of the close of the preceding year. 


3—The inventories as shown on the balance sheet contain an 
amount of inter-company profit on materials received from 
foreign subsidiaries which, because of the change in method 
of consolidation, has not been eliminated as in the past. 
This amount is not material in relation to the total inven- 
tories. 


4—Current assets and liabilities of foreign subsidiaries have 
been converted at official rates of exchange where such 
rates exist, and in other cases at current rates December 


31, 1940. 


5—No reports for 1940 are available on certain affiliated com- 
panies not consolidated which are carried on the balance 
sheet at an aggregate investment value of $1,116,321.10. The 
equity in net worth of the other affiliated companies not 
consolidated at December 31, 1940 has been increased since 
January 1, 1938, or date of acquisition, whichever is later, 
in the amount of $293,515.49, by reason of undistributed 
profits (net of losses) and after unrealized exchange loss 
due to conversion of net current assets at exchange rates on 
December 31, 1940. This amount does not include the re- 
sults of operations for a full fiscal year of certain foreign 
companies, and is based in part on unaudited statements. 


Board of Directors, 
UNION CARBIDE AND CARBON CORPORATION ? 

We have examined the balance sheet of Union Carbide and Carbon 
Corporation and its wholly owned subsidiaries as of December 31, 
1940, and the statements of income and surplus for the year then 
ended, have reviewed the system of internal control and the account- 
ing procedures of the parent company and United States and 
Canadian subsidiaries consolidated (except as noted below) and, 
without making a detailed audit of the transactions, have examined 
or tested accounting records of the Companies and other supporting 
evidence by methods and to the extent we deemed appropriate. 

The statements include the accounts of wholly owned foreign sub- 
sidiaries as disclosed in the latest unaudited reports of these sub- 
sidiaries which, in the majority of cases, cover periods of less than 
one year. Therefore, the assets and liabilities included are as of vary- 
ing dates prior to December 1, 1940. Our examination of these reports 
and of audited reports of previous years warrants our opinion that 
the accounts of these subsidiaries are presented on a basis consistent 
with that of the previous year. 


AUDITORS’ 


$123,708,915.73 
$ 23,658,359.40 
1.189.646.44 
212,224.91 —_28.060.230.75 


95.648,684.98 


6—Consolidated net income does not include any part of the 
undistributed net income of affiliated companies not con- 
solidated. The equity in the undistributed net income of 
companies for which reports have been received amounted 
to $322,848.28, based on unaudited reports which in some 
cases covered a period of less than one year. 

7—The Corporation has recognized the shortened life of cer- 
tain classes of machinery and equipment occasioned by the 
sustained high level of plant activity during the year and 
also the need for increased provision for obsolescence. 
The additional amount so provided was $2,132,684.05. 

8—During the year, the Trustee of the Savings Plan for Em- 
ployees purchased for investment from the Corporation 
the collateral debentures of Carbide and Carbon Manage- 
ment Corporation secured by 183,600 shares of stock of 
Union Carbide and Carbon Corporation under plans for 
employees. As of December 31, 1940, the assets held by 
the Trustee amounted to $11,124,656.87 and the unpaid 
balance of amount borrowed by the Trustee in connection 
with the purchase of debentures was $8.800.000.00. The 
Corporation has agreed to maintain the assets in the Trust 
Estate at an amount sufficient to repay the indebtedness 
and permit the distribution of the Trust Estate to the per- 
sons entitled thereto. 

9—Substantial additional payments relating to years prior to 
July 1, 1937 were made to Metropolitan Life Insurance 
Company and The Prudential Insurance Company of Amer- 
ica, to apply toward the purchase of Past-Service Annuities 
under the Employees’ Retirement Plan. These payments 
were charged to Surplus. Payments for the purchase of 
Future-Service Annuities were charged against Income. 


REPORT 


We have reviewed the statements of two subsidiaries audited by 
other independent public accountants and have accepted these state- 
ments for the purpose of consolidation. 

Subject to the above, in our opinion, the accompanying balance 
sheet and related statements of income and surplus present fairly 
the position of Union Carbide and Carbon Corporation and its sub- 
sidiaries at December 31, 1940, and the results of consolidated 
operations for the year, in conformity with generally accepted ac- 
counting principles applied on a basis consistent with that of the 
preceding year, except as to the change in the treatment of the 
assets, liabilities and income of certain foreign subsidiaries, as ex- 
plained in notes numbered 1, 2 and 3, relating to the financial state- 
ments. In our opinion, this change in the method of treatment is 
in accordance with generally accepted accounting principles. 


HURDMAN AND CRANSTOUN 
Certified Public Accountants 


New York, N. Y., March 15, 1941 
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Adjustment resulting from decrease in Dollar Value of For 
through conversion at exchange rates on December 31, 


Illustration shows the New York City Home 
Office of the Metropolitan Life Insurance Com- 


pany. 


Head Offices are also maintained in San 


Francisco, and in Ottawa, Canada. In addition, 
over 1,100 District and Detached District Offices 
are maintained throughout the United States and 
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Canada for the convenience of policyholders, 


Life Insurance in action! 


Y ITS VERY NATURE, Life Insurance is an 

active, continuing force—a living force 

in the homes of millions who share its 
benefits. 


Last year Metropolitan visited many 
homes in times of family crisis, for a total 
of over $182,000,000 was paid on account 
of death claims to scores of thousands of 
beneficiaries of Metropolitan policybold- 
ers. Dividends, matured endowments, annu- 
ity payments, disability, and health and 
accident claims, and other benefits paid or 
credited to living policyholders during the 
year amounted to more than $426,000,000. 
The total of almost $609,000,000 for pay- 
ments to policyholders and beneficiaries is 


a record high for the Company. 


Metropolitan funds, invested for the ben- 
efit of its policyholders, continued to play 
a part in the economic structure of the na- 
tion. These funds aided in financing Gov- 
ernment activities, helped to keep indus- 
try humming and men in jobs, to erect 
public and private buildings, and assisted 
farmers to own their farms and to keep 
them in proper repair. However, the low 
interest rates generally prevailing contin- 
ued to have their effect on the Company’s 
earnings and consequently on dividends to 
policyholders. 


Moreover, through its Welfare activities, 


its nursing service for eligible policyhold- 
ers, its research, its health and safety litera- 
ture and advertising, Metropolitan again 
contributed to the task of bringing better 
health to America. The death rate of Met- 
ropolitan policyholders as a whole con- 
tinued to be low, and mortality among 
Industrial policyholders was approxi- 
mately the same as the 1939 figure, a rec- 
ord low for this group. 


Metropolitan is a mutual life insurance 
company. This means that the assets of the 
Company are held for policyholders and 
their beneficiaries. The value of these as- 
sets will ultimately be paid out for their 
benefit . .. and for them only. 


Business Report for the year ending December 31, 1940. (In accordance with the Annual Statement filed with the New York State Insurance Department.) 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


National Government Securities . 
U.S. Government ... . 
Canadian Government... 


Other Bonds 
U.S. State & Municipal 
Canadian Provincial & 

Municipal . . 


$1,063,435,444.96 
84,167,875.97 

98,597,960.88 

104,071,903.62 


$1,147,603,320.93 


1,947,840,273.51 


Contracts ... 


Public Utilities 709,433,300.58 Heldfor Claims. 
Industrial & Miscellaneous . 479,354,236.03 

Stocks 86,359,622.68 


All but $47,952.13 are Preferred or Guaranteed. _ 


Including claims awaiting completion of proof and 
estimated amount of unreported claims. 


Other Policy Obligations .. 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 
Policy Reserves required bylaw . .. . 


Amount which, with interest and future premiums, 
will assure payment of policy claims. 
Dividends to Policyholders . . 
Set aside for payment during the year 1941. 


Reserve for Future Payments on sreuaratidl 


$4,665,558,926.00 


112,417,253.00 


139,378,189.86 
23,183,629.31 


44,729,420.90 


First Mortgage LoansonRealEstate .... . 
Farms .. 82,104,425.08 
Other property 855,122,018.39 


RealEstate Owned. 
Includes real estate for Company use, “end housing 


projects. 
Premiums Outstanding and Deferred .... . 
Interest Due and Accrued,etc. . . ..... 


937,226,443.47 


504,549,131.45 
430,945,055.68 


150,740,516.25 
90,232,179.03 
62,295,093.32 


$5,357,791,636.32 


Including reserves for Accident and Health Ineurance, 
dividends left with Company, premiums paid in 
advance, etc. 


Miscellaneous Liabilities . . . 
Liabilities not included above, such | as ‘tenes ‘Guo or 


accrued, 
TOTAL OBLIGATIONS ....... 
SpeciaiFands . . © © © © © © © © 


This serves as a margin of eafety, a cushion against 
contingencies which cannot be foreseen. 


32,284,133.01 


$5,017,551,552.08 
16,370,000.00 
323,870,084.24 


$5,357,791,636.32 


NOTE-—Assets carried at $238,267,054.59 in the above statement are deposited with various public officials under require- 
ments of law or regulatory authority. Canadian business embraced in this statement is reported on basis of par of exchange. 


Metropolitan Life Insurance Company 


FREDERICK H. ECKER, Chairman of the Board 


(A MUTUAL COMPANY) 


1 Madison Avenue, New York, N. Y. 


Leroy A. LINCOLN, President 


FINANCIAL WORLD 


WHAT THE LEASE-LEND ACT 
MEANS THE INVESTOR 


Aid to Britain will speed up the development of a full war economy. Rising 


arms production will affect output of some peacetime lines. Incidence of 


additional taxes is important point to watch. 


he economic outlook for 1941- 

1942, projected on the basis of 
the aid-to-Britain legislation and 
other recent developments, may be 
broadly outlined as follows: 


BROAD DEVELOPMENTS 


(1) Business indexes will rise, al- 
though the percentage gain from cur- 
rent levels will not be as sharp as the 
astronomical figures contained in the 
spending estimates might suggest. 

(2) Profit margins will be reduced 
in most industries. 

(3) Taxes will be increased, prob- 
ably to a much greater extent than 
appeared likely a few weeks ago. 

(4) Prices, in general, will tend to 
rise, although the probabilities are 
against a runaway price inflation dur- 
ing the next year. 

(5) The capital markets will come 
under increasing governmental regu- 
lation. 

(6) Business will be subjected to 
more numerous and more rigid con- 
trols, based largely upon a far reach- 
ing system of priorities. 

(7) The emphasis upon speed in 
the production of armaments will 
necessitate important shifts from 
“business as usual” to defense pur- 
suits, 

The seven billion dollars sought by 
the President to implement the pro- 
gram of aid to the democracies is a 
sizeable sum, judged by any standard, 
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including the $14.2 billion of defense 
contracts already placed. But it does 
not appear especially formidable in 
relation to the $30 billion defense pro- 
gram (including orders placed in 
1940-1941, appropriations made and 
further authorizations planned for the 
period up to the end of the 1942 fiscal 
year) which had previously been 
projected. Prior to the enactment of 
the lease-lend bill, government econ- 
omists estimated—on the basis of the 
probable effects of our own defense 
efforts and other domestic factors— 
that the Federal Reserve Board index 
of industrial production (recently a 
little above 140) would advance to a 
level of approximately 150 by the 
end of the year. 

It is questionable that any sharp 
upward revision of these estimates is 
called for by the prospective increase 
in production for and shipments to 
Britain. This does not mean that the 
amount of money which will be spent 
will not ultimately be greatly in- 
creased, or that the production of 
armaments will not be expanded by 
the policy of making war materials 
available to the democracies on a 
lease or credit basis. If this proves 
to be a long war, the $7 billion au- 
thorization now before Congress may 
prove to be “only the beginning.” The 
important point for those who watch 
the FRB and other indexes of busi- 
ness activity to remember is this: 


Increasing concentration upon the 
production of implements of war 
(much of which will find only partial 
reflection in the indexes of produc- 
tion as now constituted) will neces- 
sitate curtailment of output of im- 
portant lines of consumers’ durable 
goods (such as automobiles) which 
are heavily weighted in the established 
production series. 


GUNS OR BUTTER? 


This technical factor leads to the 
consideration of an aspect of the de- 
veloping economy which is much 
more important in terms of business 
and investment fundamentals. This 
is the question of “guns or butter” 
which has been a subject of debate 
among economists ever since national 
defense became a major issue. There 
is no longer any question that pro- 
duction of peacetime goods will be 
relegated to a secondary position 
where necessary to achieve the objec- 
tives of the expanded arms manufac- 
turing program. In this connection, 
the new emphasis upon speed is high- 
ly significant. 

Several of the President’s state- 
ments in his March 15 speech—‘the 
time element is of supreme impor- 
tance,” and the manner in which he 
stressed the need for sacrifices—evi- 
dently mean that the Administration 
will strive to carry out the expanded 
program of aid to Britain within the 
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time limits of the previously con- 


ceived domestic defense plan. Al- 
though the increase in expenditures 
projected in the new $7 billion ap- 
propriation bill is not very large in 
terms of percentages, superimposing 
one program upon the other indicates 
an inevitable conflict with normal 
business activity in a number of im- 
portant industries. For the first time, 
the Administration declares cate- 
gorically that “the concepts of ‘busi- 
ness as usual’ and ‘normalcy’ must be 
forgotten until the task is finished.” 

This means that the development of 
a full war economy in this country 
will be greatly accelerated. Among 
the corollaries of a war economy are 
sharply higher taxes and increasing 
regimentation of industry—priorities, 
price controls, channeling of capital 
into “essential” industries, and pos- 
sibly even commandeering of plants. 


INFLATION AHEAD? 


In other wars it has also implied 
a considerable measure of inflation. 
Whether an inflationary spiral can 
be avoided in this instance depends 
upon a number of unpredictable fac- 
tors, notably the labor policies which 
are adopted. The general price level 
will doubtless advance at least moder- 
ately. Beyond that point, it is im- 
possible to predict whether govern- 
mental controls which will unques- 


tionably be invoked will prove 
effective. 
In this connection, the recent 


recommendations of Chairman Sloan 
of General Motors are interesting, es- 
pecially since Mr. Sloan was one of 
the leading advocates of “business as 


COMING ARTICLES 


Bank Credit Trends as a 
Forecasting Aid 


— 


Common Stocks With 
Record-Breaking Earnings 


usual” in the earlier stages of the de- 
fense effort. In addition to the en- 
couragement of financing through the 
sale of securities to individuals and 
savings institutions (as agairist com- 
mercial banks), increasing tax yields 
through full utilization of the nation’s 
productive capacity, and preventing 
abnormal increases in wage rates, the 
motor company executive suggested 
control of consumer purchasing pow- 
er. The latter seems to imply high 
excise taxes upon non-essential con- 
sumers’ goods. 

A program of this type would go a 
long way toward forestalling serious 
inflation and the sequel of a financial 
collapse. It may or may not be 
adopted, in part or as a whole. In 
any event, it appears that, through 
these or other expedients, some re- 
striction of consumer lines which 
compete with armament production 
for men, machines and materials will 
nave to be effected if we are to suc- 
ceed in “an all-out effort.” 

The industries which compete most 
directly for strategic materials and 
skilled factory personnel are auto- 
mobiles and accessories, radio, re- 


frigeration, various household utilities 
and other consumers’ durable goods. 
Manufacturers of most of these lines 
will participate on a large scale in 
production of armaments. The most 
important question facing the inves- 
tor is whether or not defense orders 
will prove sufficiently profitable to 
offset curtailment of operations and 
profits in normal lines. 

The President warned that we 
“will have to be content with lower 
profits because obviously taxes will be 
higher.” Another factor in the prof- 
its equation is the shift of armament 
business to a single purchaser—the 
U. S. Government. Profit margins 
will be lower than on contracts negoti- 
ated with the British Purchasing 
Commission. In some cases this will 
presumably be counterbalanced by the 
effects of a big increase in volume. 
The repercussions upon various lines 
of industry will doubtless differ 
greatly in degree. 


TAX THREATS 


Even those industries which are 
relatively little affected by dislocations 
of normal business activity will face 
new factors affecting the determina- 
tion of net profits, notably taxes. 
Here, again, the effects of the influ- 
ences tending to reduce stockholders’ 
profits will probably vary consider- 
ably in degree. The 1941 tax legis- 
lation will shed some light upon this 
problem. The incidence of additional 
taxes in the numerous subdivisions of 
corporate enterprise will be one of the 
most important points for investors— 
and especially holders of equities—to 
watch. 


PROGRESS AHEAD FOR GENERAL FOODS 


hysical volume and dollar sales of 

General Foods attained a new 
high last year, and earnings (equal 
to $2.77 a share) were at the best 
level since. 1931. Based on present 
indications, moreover, company is 
headed for another sales peak for the 
current year. 

These were some of the highlights 
from 1940 operations of one of 
America’s leading food-products or- 
ganizations. Other than that, Gen- 
eral Foods’ annual report was unique 
in two respects. First, it took the 
form of a neighborly dialogue between 
management and stockholders; sec- 
ondly, its content told owners of the 
company what they want to know (as 


revealed in a cross-section survey of 
5,000 shareholders). This popular 
treatment of a corporate report is said 
to be the first of its kind. 


About a week prior to mailing of 


1940 results to stockholders, Clarence 
Francis, president, discussed the fu- 
ture of quick-frozen foods at a round- 
table discussion in New York. After 
outlining briefly the tortuous career 
of the company’s Birds Eye Frosted 
Foods division, he declared that, on 
balance, this department of the busi- 
ness had made no net contribution to 
profits over the past ten years. Mr. 
Francis said, however, that real justi- 
fication of the Frosted Foods division 
was to be seen in its contribution to 


the national economy. Presently, for 
example, it does not interfere with the 
defense program. Yet, it aids the 
farmer, benefits makers of machinery 
and equipment, makes for employ- 
ment, and fosters progressive mer- 
chandising. 

Growth of Birds Eye activities-— 
which, incidentally, may show moder- 
ate earnings this year—are expected 
to continue in 1941. As of March 1, 
last, General Foods’ quick-frozen 
products were being handled by 10,- 
500 storekeepers located in every 
State of the Union. By the end of 
the year, Mr. Francis predicted that 
the company would have at least 12,- 
000 such outlets. 
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NEW LOOK BIG 


AMERICAN TELEPHONE 


Further secular and cyclical growth should enable company 


to overcome expected addition to tax burden with a liberal 


margin to spare. 


ast year brought a number of new 
L records to American Telephone. 
Among the favorable performances 
were the attainment of new peaks in 
the number of telephones in service, 
in telephone conversations, in gross 
and net revenues of the Bell System 
and in net earnings of the parent com- 
pany. A less cheerful occurence was 
the establishment, for the sixth con- 
secutive year, of a new record in 
taxes paid by the system as a whole. 
The total of Federal income, Social 
Security, state and local levies has 
practically doubled since 1935. For 
the parent company alone, this charge 
has more than tripled. The propor- 
tion of Bell System operating rev- 
enues plus other income taken by 
Federal income taxes (entirely dis- 
regarding other imposts) has risen 
steadily from 2.1 per cent in 1935 to 
3.5 per cent in 1939 and 5.1 per cent 
last year. And there is every indica- 
tion that this trend has by no means 
run its course. 


EARNINGS GAINS 


Despite the increasing tax burden, 
however, the company seems to have 
experienced little difficulty in raising 
earnings to new heights. Bell Sys- 
tem operating revenues increased to 
$1,174 million from $1,107 million in 
1939, and a rise of about $20 million 
was noted in other income, largely as 
a result of larger dividends from non- 
consolidated subsidiaries. Of this in- 
crease in revenues, the largest slice 
($28 million) went to pay higher 
taxes, while ordinary operating ex- 
penses (primarily maintenance, “traf- 
fic,” pensions and depreciation) ac- 
counted for another $39 million. This 
left net income in an amount greater 
by more than $20 million than the 
operating results reported for 1939. 

During the early years of its history 
American Telephone was aided by 
several factors whose effects today 
are much less marked. Population 
growth is one of these. While the 
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country’s population is still growing, 
the rate of gain has declined appre- 
ciably and experts tell us that it will 
have ceased entirely within another 
two decades. Another factor is the 
decline in potential demand for tele- 
phone instruments as more and more 
are installed. The market is far from 
saturated even now, and probably will 
not be for many years to come, but 
with more than 17 million instru- 
ments now in service further expan- 
sion will necessarily be gradual. 


RATE REDUCTIONS 


Offsetting these considerations is 
the increasing use of phones already 
installed. Between 1930 and 1940, 
for example, the number of instru- 
ments in service increased by about 
15 per cent, a very comfortable gain, 
but telephone conversations were 
stepped up by 24 per cent and toll and 
long-distance calls—the cream of the 
business—by 32 per cent. Nor has 
this gratifying result been due merely 
to coincidence or good luck; it has 
been brought about by a consistent 
policy of lowering rates and improv- 
ing service in order to induce sub- 
scribers to use their telephones more 
and thus reduce costs per call. The 
1940 annual report states that rate 
reductions carried out in the past ten 
years have saved the public more than 
$300 million, and that the cumulative 
effect of these savings currently 
amounts to about $100 million annu- 
ally. 

The company maintains an exten- 
sive research department which has 
been very successful in developing 
improved equipment whose use low- 
ers operating costs and _ permits 
further rate reductions which, in turn, 
induce greater use of telephone 
facilities. The potential increases in 
gross and net revenues possible by 
means of this process appear almost 
limitless. Thus, while taxes and other 
operating expenses may well continue 
to rise in the future as they have done 
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in the past, there is no indication 
that they will constitute a real brake 
on earning power for many years to 
come. 

Aside from the strong secular 
growth factor evidenced by American 
Telephone, the company is currently 
in a position to benefit from cyclical 
improvement in business conditions. 
A higher level of public purchasing 
power spells increased installations 
and increased use of residential tele- 
phones, and it is impossible to visual- 
ize a continued gain in industrial and 
commercial activity not accompanied 
by greater use of the telephone. 


1941 OUTLOOK 


Thus, prospects for 1941 appear 
very favorably defined. An indica- 
tion of what the year may bring forth 
for the company is given by the fact 
that the station gain shown by the 
Bell System during February was 
the largest in history for that month. 
Higher taxes are in prospect, true: 
but the increase will have to be much 
larger than any now appearing likely 
in order to offset the probable gain 
in earnings before taxes. 

Currently selling around 162, the 
company’s stock is yielding approxi- 
mately 5.5 per cent from its $9 divi- 
dend. This return may be regarded 
as very satisfactory in light of Ameri- 
can Telephone’s record and prospects. 


an 


PART 


NEW FACTORS 
UTILITY ANALYSIS 


Important subsidiary of American Gas & Elec- 
tric meets SEC standards on second try. Capi- 
tal structure improved by refinancing. 


t the end of 1939 Appalachian 

Electric Power Company, one 
of the two largest subsidiaries of 
American Gas & Electric, had a cap- 
ital structure consisting of 54 per cent 
long term debt and 46 per cent stock 
and surplus. The indebtedness in- 
cluded $57 million first mortgage 4s, 
$9.7 million debenture 414s, $4 mil- 
lion debenture 6s, and $13.5 million 
advances from the parent company. 
Total capital stock amounted to $53.5 
million, consisting of $20.2 million no 
par common, 271,683 shares of $7 
preferred, and 63,891 shares of $6 
preferred. Capital surplus of about 
$4.8 million and earned surplus of 
around $13.7 million totaled approx- 
imately $18.5 million. In addition to 
the capital advances and substantially 
all of the common stock, the parent 
company had an interest of 136,770 


shares in the $7 preferred and 34,805 
shares in the $6 preferred, the ag- 
gregate holdings representing a very 
substantial equity in the operating 
company. 

In the autumn of 1940 plans were 
made for effecting a major refinancing 
plan with two major purposes—re- 
placement of outstanding securities 
with new issues bearing relatively low 
capital costs more in line with pre- 
vailing money market conditions, and 
the procurement of additional capital. 

The original plan was to issue $70 
million first lien bonds, $15 million 
new debentures and $30 million new 
preferred stock. The proceeds, plus 
a capital contribution of $12.5 million 
by American Gas & Electric, were to 
be used to retire the outstanding first 
4s, debenture 44s, and the publicly 
held preferred stock; to repurchase 


PREFERRED STOCKS WITH 


Returns range from 4.9 per cent to 5.7 per cent. with 
an average for the group of around 5'4 per cent. 


Ithough three of the five pre- 

ferred stocks included in the ac- 
companying tabulation are convertible 
into common stocks, in no case is 
this privilege of any immediate value. 
The nearest approach to conversion 
parity is found in Burlington Mills. 
This company’s preferred is conver- 
tible into common at a price of $21 
for the latter, valuing the preferred at 
$50. The common is currently quoted 
around 17. Each share of Kaufmann 
Department Stores’ preferred is con- 
vertible into 3.6 shares of common 
(through next December, fewer num- 
ber of shares thereafter) ; the com- 
mon is quoted at about 13. The 
McLellan issue is convertible into 
four shares of common, with the latter 
now selling around 7. 


All five of these issues are relative- 
ly inactive (although listed on the 
New York Stock Exchange), and will 
carry little appeal to those who de- 
mand a high degree of marketability. 
But because they are inactive, their 
yields are somewhat above the re- 
turns obtainable from other preferreds 
of comparable quality. 

Dividend maintenance appears rea- 


(at cost ot slightly over $17 million) 
the preferred stock held by the parent 
company; and to provide funds for 
future construction and general cor- 
porate purposes. 

This plan was turned down by the 
SEC, although it would not have 
greatly altered the previously exist- 
ing capital ratios of 54 per cent debt— 
46 per cent equity (the proposed 
$12.5 million capital contribution by 
American G. & E. offsetting the in- 
crease in bonds and debentures ). The 
fact that the bond ratio was a few 
points above the Commission’s in- 
dicated general standard of 50 per 
cent of total capitalization was doubt- 
less a consideration in its decision. 
However, the objections which were 
stressed in this case are possibly even 
more significant, since they reveal 
other SEC policies which will pre- 
sumably be applied in similar situa- 
tions. 

The SEC took the position that the 
proposed set-up was undesirable in 
that it would result in a considerable 
reduction of the parent company’s 
equity in Appalachian Electric 
through repurchase of the American 
Gas & Electric holdings of preferred 
stock, while the public’s participation 
would be materially increased. The 
Commission regarded this as objec- 
tionable on the ground that the com- 
pany’s capital structure contained 

( Please turn to page 24) 


GOOD YIELDS 


sonably assured. In this connection, 
however, it should be realized that the 
high per share earnings shown by 
these issues are due in part to the 
fact that the number of shares of pre- 
ferred stock outstanding is compara- 
tively small. 

Subject to the limitations that have 
been outlined, these preferreds will 
qualify as suitable for addition to di- 
versified portfolios where the utmost 
in quality is not essential in the in- 
-vestment portfolio. 


PREFERRED STOCK 


Burlington Mills $2.75 cum. conv... 
Champion Paper & Fibre 6% cum.. 
Interchemical 6% cum............. 
Kaufmann Dept. Stores 5% cum. conv... 
McLellan Stores 6% cum. conv.... 


a—Nine months ended Sept., 1940. b—40 weeks ended Feb. 1, 1941. c—1940 year. 


FIVE MEDIUM GRADE PREFERREDS 


Recent 
Recent Call Per Sh. 
Price Yield Price Earnings 
seni 50 5.5% 55 a$21.45 
ee 105 5.7 110 b23.61 
oe 110 5.4 110 al2.00 
101 49 110 c25.68 
sauna 106 5.6 110 c30.19 
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$25,000 BALANCED 
PROGRAM FOR INCOME 


Yielding 5.6 per cent, this portfolio consists of issues 
selected entirely from the “Investment Service Section,” 
offering the additional advantage of limited supervision. 


he selected issues which appear 

weekly on page 18 cover a wide 
field and give the investor an oppor- 
tunity to make selections which will 
supplement his present holdings and 
comply with his individual objectives. 
Although these selections are by no 
means all-inclusive, and it is not in- 
tended that one’s holdings should 
necessarily be confined entirely to 
these securities, it is nevertheless pos- 
sible to formulate a balanced port- 
folio from among these issues. 

It is important, of course, to 
keep individual investment objec- 
tives uppermost in mind when mak- 
ing selections from the different cate- 
gories and also to make adequate pro- 
vision for proper diversification and 
equitable distribution of investment 
capital. But having given proper 
recognition to these factors the in- 
vestor, whose portfolio is made up of 
issues which appear in this section, 
can keep abreast of any change of 
opinion concerning them—which is 
outlined as developments warrant— 
and make adjustments accordingly. 

For the investor seeking an attrac- 
tive rate of return and able to assume 
a “businessman’s” risk, the portfolio 
appearing herewith combines a liberal 
income together with possibilities for 
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moderate capital enhancement over 
the longer term. Approximately 60 
per cent of the total comprises invest- 
ment grade bonds and preferred 
stocks with the balance consisting of 
a diversified group of equities, rep- 
resenting outstanding units in their 
particular fields which have demon- 


Finfoto 


strated ability to earn and pay divi- 
dends over a long period of years. 

It may be well to emphasize again 
a point that is sometimes overlooked : 
A security portfolio is only one phase 
of a complete financial program. It 
should represent one of the final steps 
on the ladder of investment planning. 
The capital used for this purpose 
should represent the surplus available 
after making adequate provision for 
life insurance, housing and an emer- 
gency cash reserve. A _ complete 
financial program should take all of 
these factors into account. Each in- 
dividual’s circumstances and require- 
ments must determine the relative 
importance accorded to each com- 
ponent; but none should be over- 
looked in building a sound invest- 
ment structure. 


A WELL BALANCED PORTFOLIO FOR INCOME 

Par Recent Recent 
Issue Price Value Income 

, reat Northern gen. 5s, 1973.............. 100 000 1 
2,000 Louisville & Nashville ref. 414s, 2003....... 100 
2,000 Pennsylvania R.R. 4%s, 1970.............. 95 1,900 90 
2,000 Remington Rand 4%s (w.w.), 1956........ 104 2,080 85 
Number 

of 

Shares 
20 shs. American Water Works & Elec. $6 pid... 90 1,800 120 
40 shs. Crown Cork & Seal $2.25 pfd. (ex. war.).. 41 1,640 90 
30 shs. Radio Corp. $3.50 conv. pfd................ 57 1,710 105 
20 shs. Tide Water Assoc. Oil $4.50 pfd........... 97 1,940 90 
19 1,330 98 
40 shs. Continental Can ($2.00)................... 37 1,480 80 
24 1,440 81 
60 shs. Mathieson Alkali ($1.50).................. 26 1,560 90 
40 shs. Standard Oil of N. J. ($1.75).............. 35 1,400 70 
40 shs. Underwood Elliott Fisher ($2.25).......... 33 1,320 90 
20 shs. Union Pacific ($6.00)..................... 77 1,540 120 

Note: Figures in parentheses following common stocks indicate total 1940 dividend payments. 


Ratings are from THE FINANCIAL Worwp Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 
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“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 19, 1941 


American Agricultural C+ 

Speculative potentialities warrant 
retention of shares, now around 15 
(indicated ann. rate, $1.20). Com- 
pany’s sulphuric acid plants are said 
to be operating at capacity, with the 
steel industry taking virtually all of 
this product beyond company’s own 
needs. This has been the chief influ- 
ence behind the recent improvement 
in American Agricultural Chemical’s 
sales. At the same time, it is under- 
stood that the unfavorable earnings 
trend has been reversed over the past 
few months and that profits are run- 
ning ahead of like 1940 levels. (Also 
FW, Jan. 22.) 


American Locomotive C 

Current speculative holdings of 
shares should be retained for the long 
pull; recent price, 14. With unfilled 
orders far above like 1940 levels and 
with demand factors favorable, Amer- 
ican Locomotive has a good chance to 
score a real profit on its common 
stock this year. Earnings, however, 
will probably be used to reduce fur- 
ther the dividend arrearage of $42.75 
a share on the preferred stock. From 
remarks of the company’s chairman, 


though, indications are that complete 


liquidation of this accumulation may 
be effected by some means other than 
earnings. (Also FW, Nov. 27, ’40.) 


Beech-Nut Packing A+ 


High price-earnings ratio places 
shares in vulnerable position market- 


WHEN YOU INQUIRE 


hes insure prompt replies to in- 
quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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wise, despite the satisfactory yield; 
recently quoted at 118 (ann. div., $4 
plus extras; yield on $6.25 paid in 
1940, 5.3%). Beach-Nut recently 
marked its Golden Anniversary by 
announcing the highest earnings in its 
history last year. Result was equiva- 
lent to $6.61 a share (compared with 
$5.65 in 1939) and was achieved in 
spite of higher taxes. In view of com- 
pany’s diversified operations, outlook 
is for further growth in the current 
year. (Also FW, July 31, ’40.) 


Columbia Broadcasting B 

Retention of shares is warranted, 
principally for income. Approx. price 
(“A” and “B” shares), 19 (paid 45 
cents so far this year; yield on $2 paid 
in 1940, 10%). Present indications 
are that March quarter net of this 
unit will approximate last year’s level, 
or around 90 cents per combined 
share of stock. Estimate is based on 
a good level of time sales, thus far in 
the current year, together with good 
operations of the phonograph record 
subsidiary. Columbia Broadcasting 
system attained a new peak in time 
sales last year. (Also FW, Jan. 22.) 


Crucible Steel Cc 

Shares, recently quoted at 41, are 
attractive for placement of moderate 
speculative funds. Official indications 
are that company will resume com- 
mon dividends in the current year. 
Equivalent to $10.24 a share (com- 
pared with $2.54 in 1939), 1940 net 


WINDFALL FOR After being told last month that 1940 earnings 


of their company were equivalent to $2.22 a 
share, stockholders of Scott Paper Company 


SCOTT PAPER 


was at the highest point since 1929. 
Although tax and wage costs are ex- 
pected to rise this year, Crucible 
should be able to maintain profitable 
operations. Date for next meeting of 
directors has not yet been finally de- 
cided upon, but probabilities are that 
it will take place on April 16. 


Dresser Manufacturing C+ 

Speculative possibilities over the 
longer term warrant maintenance of 
existing holdings of shares, now 
around 20 (paid $2 last year). Offi- 
cial reports are that company’s un- 
filled order backlog is now at the 
highest point in history of the organ- 
ization. In addition, each of the com- 
pany’s major divisions is operating 
profitably. Dresser reported peak 
profits last year, at the equivalent of 
$3.57 a share. This was largely the 
result of business in its regular lines ; 
the comparatively small amount of 
defense work executed last year did 
not bring a profit. (Also FW, Nov. 
20, ’40.) 


Int’l Business Machines A+ 

Investment characteristics warrant 
retention of shares, now around 151 
(ann. rate, $6 plus stock dividend; 
yield on $6 cash div., 4%). Better 
domestic business and the good level 
of foreign demand promise a favorable 
first quarter for this unit. In the 
March period a year ago, net was 
equivalent to $2.71 a share. Although 
more shares are outstanding at the 


recently received a corrected version—$2.43 a share. The explanation is 
that amendments to the Excess Profits Tax law were approved before 
the March 15 tax payment date and were made retroactive for the year 
1940. Chief among the effects of these changes is that it eases the impact 
of the levy on results of companies—such as Scott—which have shown 
consistent earnings progress year after year. (See FW, Mar. 19, page 5.) 
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present time, the chances are that this 
figure will be equalled in the first 
three months of the current year. 
(Also FW, Feb. 12.) 


Monsanto Chemical A 

Though not on the statistical bar- 
gain counter, at current levels of 
about 79, present and longer-term 
prospects justify retention of shares 
(paid 50 cents so far this year). Mon- 
santo hung up new records last year 
with respect to both sales and earn- 
ings, largely the result of general 
business expansion rather than de- 
fense activity. Judging from present 
conditions, sales are almost certain 
to establish a new peak in 1941. 
Whether or not income will score an- 
other gain, however, will depend 
largely upon character of the new tax 
program. Under the existing legis- 
lation, “growth” companies—like 
Monsanto—have had to absorb rela- 
tively heavy taxes. 


Newport Industries C 

Any speculative attraction in the 
shares is of a decidedly long term na- 
ture; recent price, 7 (paid 30 cents in 
1940). At the equivalent of 50 cents 
a share (compared with 66 cents in 
1939), last year’s results were unim- 
pressive. Much of the showing may 
be traced to lower rosin prices—which 
restricted profit margins. Because of 
the broad range of industrial outlets 
for Newport’s products, sales pros- 
pects for 1941 are satisfactory. Ex- 
tent of earnings improvement will de- 
pend upon competition and the price 
situation in naval stores. 


Pittsburgh Plate Glass A 
Operating record and _ prospects 
warrant retention of shares in diversi- 


fied list; approx. price, 81 (paid $5 
in 1940). All indications point to a 
satisfactory volume of business in 
1941 for this leading manufacturer of 
plate glass and other products. Net 
last year moved ahead to $6.30 a 
share, from $4.95 in 1939. An inter- 
esting observation in this connection 
is that higher volume and greater effi- 
ciency enabled the company partially 
to offset higher operating costs. Con- 
sequently, it was able to avoid price 
advances on all but a few finished 
products. 


Radio Corporation C 
Existing holdings of shares may be 
retained as a long range speculation; 
approx. price, 4% (paid 20 cents so 
far this year). Led by gains of the 
broadcasting subsidiary, it is under- 
stood that all divisions of RCA are 
operating at 1940 levels or better. 
According to unofficial sources, this 
should bring a rise in first quarter 
earnings before taxes. In the March 
period last year, company earned 11 
cents a share—the best initial quarter 
showing since 1929. Company has 
some $15 million of defense work on 
hand, but only a small portion of these 
orders had been completed up to a few 
months ago. (Also FW, Jan. 1.) 


Raybestos-Manhattan B 

Shares, now around 19, are suitable 
for retention in diversified lists (paid 
37% cents so far this year). Follow- 
ing report of record-breaking sales 
last year, prospects for 1941 were 
stated to be good for’ continuing 
profitable operations. Automobile in- 
dustry absorbs around 50 per cent of 
output, but a large portion of this is 
sold in the more profitable and more 


stable replacement field. Raybestos- 
Manhattan operates an industrial rub- 
ber products division, which is con- 
sidered a highly promising depart- 
ment of its business. 


St. Regis Paper, pfd. Cc 

Existing commitments shares 
may be retained by those who are 
willing to exercise patience, and as- 
sume greater-than-average speculative 
risks; approx. price, 80. Official re- 
ports are that continuation of present 
rate of earnings will permit company 
to reduce bank loans, prepare for a 
bond maturity next year, and consider 
plans for simplification of corporate 
structure. Such a program would of 
course embrace discharge of preferred 
dividends, which amount to $61.25 a 
share. It should be remembered, 
however, that prospects in the paper 
industry are essentially uncertain and 
that sudden changes are a frequent 
occurrence. 


Underwood Elliott B 

Shares represent an attractive me- 
dium for representation in the office 
equipment field; approx. price, 33 
(paid $2.25 last year). Following 
its excellent showing in 1940, when 
net advanced .to $3.03 a share, Un- 
derwood Elliott continues to experi- 
ence operating gains. Despite sharp 
increases last year, cycle of company’s 
business is still moving upward thus 
far in 1941. The 1940 statement ex- 
cluded results of all subsidiary com- 
panies located outside the continental 
United States. Moreover, reserves 


created out of earned surplus are 
sufficient to cover all investments in 
foreign countries, including Canada. 
(Also FW, Feb. 24.) 
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FOR ALL- No longer need we be- 
OUT AID guile ourselves with the 

belief that our aid to 
Great Britain will end at the water 
line, short of war, as we were assured 
in pre-election pledges. Those who 
have harbored this idealistic hope now 
have been completely disillusioned by 
the martial language the President 
employed in his radio address to the 
people a week ago. 

No head of a Government can hurl 
such a challenge as he did to the dic- 
tators that they could not win, that 
Great Britain was unbeatable, and 
that ships, planes, food and tanks will 
be provided in an unlimited stream 
until they finally are brought to their 
knees, without its being considered a 
war-like declaration. 

Yet could it have been different 
under the concept of our democratic 
form of government, of which we 
proudly boast, that the will of the 
majority prevail? The people elected 
the President as their leader in the 
critical period through which we are 
passing, and having made this choice 
it becomes our duty to accord him our 
undivided support even though a 
great many will feel in their hearts a 
revulsion against unmoral political 
practices, which promise one thing 
before an election and then turn their 
backs against those pledges after it is 
over. 

We might as well strip ourselves 
of such hypocrisy and face the facts 
realistically. We went into the war 
when we turned over the fifty de- 
stroyers to England. We wanted to 
help her and could not do it without 
an all-out aid, and this meant that we 
laid ourselves open to attack when 
and if the dictators felt the need of 
retaliation for our avowed enmity. 

Now we must see it through, and 
we will. 
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We will bend our energies to this 
task in the spirit the President has 
requested. All the people ask of him 
now is a leadersip that will unite us 
in a communal objective wherein 
there is no place for partisanship, no 
cleavage between labor and industry, 
no profiteering or exploitation, and 
where each one cheerfully accepts the 
sacrifices involved. 

Under such guidance we will face 
this job with the thought and earnest 
purpose of making it worthwhile. 

To that end we now stand ir- 
revocably committed. 


WHY NOT What has become the 
COOL OFF ‘ost disturbing factor in 

our hurried efforts to 
speed up our defense preparations is 
the growing number of labor disputes, 
the result of which is many work 
hours irretrievably lost. Such a con- 
dition should not be permitted to exist 
when the other sections of the public 
are asked to make sacrifices. 

Power seems to have gone to the 
head of labor, and too much power 
inevitably lends itself to abuse. In 
such a situation, especially in an 
emergency, the Government should 
step in and provide some method of 
procedure whereby no man hours of 
work are lost and the interest of labor 
is still fully protected. 

It has been suggested that a “cool- 
ing-off” period be adopted during 
which calm heads can adjust, on a fair 
basis, the controversies which arise 
between labor and employer. This is a 
process which has worked well with 
the railroads and could be extended 
to all other industries. 

Or a remedy against the stoppage 
of work on defense orders may be 
found in the National Defense Medi- 
ation Board consisting of eleven mem- 
bers just named by the President. 


If one or the other methods can be 
made to succeed it would remove 
from business one of its greatest 
irritants. Moreover it would also free 
labor from the growing suspicion that 
it is using the current crisis to 
bludgeon industry into granting ex- 
orbitant demands under threat of 
closing it up because it cannot meet 
them. This is not what honest and 
progressive labor leadership wants to 
see happen. 


SOME PEOPLE na cross country 
WILL GAMBLE tour I recently 

made, I was great- 
ly impressed with the inclination of 
people to woo fortune in some form 
of gambling. Even elderly men and 
women are not immune to the germ. 
Nearly every community has the 
bingo or keeno bug. In the poorer 
localities of the big cities it is the 
numbers game. 

Go to the race tracks and you will 
find crowds playing the horses. So it 
goes on. Wherever there is a game 
of chance, one will find a crowd at- 
tracted. All the legislation that can 
be devised to stop people from wooing 
the god of chance proves ineffectual, 
only driving gambling under cover. 

Some of the states have come semi- 
officially to recognize gambling, legal- 
izing pari-mutuals at race tracks and 
increasing their revenues considerably 
through taxing the plays. 

As long as the people must gamble, 
what could be more logical than the 
Government following the sensible 
course some of the states have adopted 
toward it, using it as a source of rais- 
ing taxes? This might be done 
through some form of a national lot- 
tery. It would furnish a golden chest 
out of which would flow a goodly 
stream of taxes without the people 
feeling it. 


FINANCIAL WORLD 


WHICH COMPANIES ARE TAX VULNERABLE? 


ach business in the United States 
has a silent partner in the per- 
son of Uncle Sam. And this partner 
by legislative action can increase his 
share of the annual profits without 
having to invest any money in the 
various enterprises. In addition, his 
participation has preference over 
nearly all other claims. The reports 
of the 48 companies analyzed this 
week throw further light on the ef- 
fects which the takings of this pre- 
ferred partner have upon the earn- 
ings available to the common stock- 
holders. 

The picture offered in this series of 
tax studies (which started February 
19) explains at least one of the princi- 
pal causes for the sluggishness of the 
current market, which is largely dis- 


regarding the generally high rate of 
corporate profits because of fear of 
the effects of additional taxes that are 
expected to be imposed by Congress 
this year. 

A study of the annual reports in- 
dicates that the 1940 tax burden has 
absorbed from 30 to 50 per cent of the 
operating profits of most companies 
that have enjoyed a gain in volume 
commensurate with recent general 
trends in industrial activity. Hardest 
hit are direct beneficiaries of the de- 
fense program. Quite naturally, per- 
haps, these companies in their reports 
show great restraint from any criti- 
cism of the Government’s fiscal poli- 
cies, the majority merely referring to 
the figures without special comment. 

Among the 48 companies in the 


tabulation, 19 last year experienced 
gains in sales volume or its equivalent 
of over 30 per cent, and of this num- 
ber eight registered gains of 50 per 
cent or more. All are direct or indirect 
beneficiaries of the defense program. 

Improvement of 100 per cent or 
more in net per share was shown by 
seven companies, and in most cases 
reflecting special developments con- 
nected with the rearmament program. 
Lower 1940 taxes as compared with 
1939, shown by a few companies, in 
practically all instances can be traced 
to shifts in outlets and other factors 
caused by war developments. A com- 
parison of the various figures set 
forth in the tabulation below will 
show the degree of tax vulnerability 
of the respective companies included. 


A Change in 

Reported Earnings Percent- 1940 Sales 

Total Federal Taxes Tax Increase Per Share age Sales Over 
COMPANY 1939 1940 Total Per Share After All Taxes Change 1939 

Allied Chemical ......... $4,513,310 $8,633,572 $4,120,262 $1.86 $9.50 $943 — 0.7% *4. 13.8% 
American Chain & Cable. . 562,479 1,754,588 1,192,109 1.20 1.99 2.75 + 382 + 246 
American Cyanamid ..... 71,110,622 73,184,767 $2,074,145 70.79 2.07 244 + 17.9 t+ 45.6 
Am.-Hawaiian Steamship. 171,289 2,633,000 2,461,711 5.65 2.27 7.87 +246.7 t+ 23.7 
Amer. Home Products.... 1,205,624 1,979,571 773,974 0.96 5.23 532 + 1.7 $31.3 
American Locomotive .... None $943,279 $943,279 71.23 D4.45 Une + 719 
American Rolling Mill.... 807,062 2,506,911 1,699,849 0.59 0.69 1.96 +184.1 + 18.4 
American Safety Razor... $255,162 $237,112 7—18,050  —0.03 1.54 0.73 — 526 + 05 
Amer. Smelting & Ref.... 73,374,668 $6,213,775 $2,839,107 71.30 4.36 4.21 — 3.4 #472 
Beech-Nut Packing ...... 460,321 1,142,364 682,043 1.56 5.65 6.21 + 99 t+ 13.6 
SO eae 1264,757 761,775 1497,018 {0.37 0.71 1.02 + 43.7 + 41.5 
Budd Wheel .........-. 160,000 862,500 702,500 0.73 066 101 + 530 + 384 
Chicago Pneumatic Tool. . 202,000 1,305,000 1,103,000 3.29 0.33 3.01 +812.1 
Climax Molybdenum ..... 1,631,608 1,326,375 —305,233 —0.12 4.09 28 —43 — 36.9 
7,343,000 12,250,000 4,907,000 1.23 6.82 6.77 — 0.7 t+ 11.6 
Columbian Carbon ....... 506,343 782,366 276,023 0.51 5.32 5.71 + 7.3 + 65 
Consolidated Aircraft .... 293,044 1,045,023 751,979 1.31 1.79 2.30 + 285 +159.5 
Crucible Steel ........... 673,492 3,401,206 2,727,714 6.13 2.54 10.24 4-303.1 + 62.0 
Cutler-Hammer ......... 190,356 1,159,773 1969,417 91.47 1.23 1.94 + 578 £+122.7 
Doehler Die Casting ..... 143,000 825, 682,000 2.43 2.43 3.68 + 51.4 + 49.0 
Dresser Manufacturing ... 185,895 983,225 797,330 2.38 2.55 3.57 + 40.0 4+ 712 
Eastman Kodak ......... +4,798,318 $9,173,218 +4,374,900 41.77 8.26 796 36 §7 
Gen. Am. Transportation. . 624, 1,370,600 746,400 0.72 3.11 4.11 + 322 t+ 56.0 
General Electric ......... 21,013,000 54,943,000 33,930,000 1.18 1.43 1.95 + 36.4 + 35.2 
General Motors .......... $44,852,190 +125,027,742 $80,175,552 71.84 4.04 432 4+ 69 + 30.4 
Inter. Business Machines. . 2,270,000 665, 395,999 1.63 10.63 10.50 —-12 + 17.3 
International Nickel ...... 11,322,121 21,130,703 9,808,582 0.67 2.39 230 — 38 + 13.6 
Jones & Laughlin Steel... 562,403 3,155,992 2,593,589 4.50 D1.60 ee + 35.1 
Kennecott Copper ........ 8,023,597 19,708,086 11,684,489 1.08 3.14 4.05 + 29.0 + 309 
§Lerner Stores .......... 358,748 476,797 118,049 0.30 3.48 318 — 86 + 49 
Lockheed Aircraft ....... 874,332 2,066,050 1,191,718 1.19 4.04 3.17 — 21:5 + 27.3 
Magma Copper .........- 137,665 153,000 15,335 0.04 3.39 2.78 — 180 — 0.04 
Melville Shoe ........... 732,131 1,128,257 396,126 0.43 2.90 2.96 + 21 + 42 
National Cash Register... $662,152 1,041,047 $378,895 70.23 1.10 126 + 145 33 
Newport Industries ...... 80,721 99,015 18,294 0.03 0.66 0.50 — 242 + 36 
North American Co....... 14,988,338 98,786,540 13,798,202 10.44 1.99 is@ — 35 t+ 65 
Oliver Farm Equipment... 191,772 315,000 123,282 0.36 1.26 2.56 +103.2 — 002 
Peoples Drug Stores...... 229,821 372,159 142,338 0.29 2.00 2.18 + 9.0 } 33 
Raybestos-Manhattan .... 426,193 886,500 460,307 0.73 2.54 270 + 63 + 10.4 
Reynolds Metals ........ 1413,860 11,616,767 11,202,907 71.18 1.22 2.10 + 721 + 423 
Southern Pacific ........ # 18,092,561 #17,858,044 #—234,517 #—0.06 0.83 189 +4127.7 t+ 66 
Superheater Company .... 145,308 606,877 461,569 0.51 0.66 1.47 +122.7 + 63.6 
Timken Roller Bearing... 1,504,339 = $7,977,815 $6,473,476 42.68 3.02 3.72 + 23.2 t+ 786 
Texas Corporation ....... 2,685,000 8,335,000 5,650,000 0.52 3.02 2.90 — “40 vn: 25 
Union Carbide & Carbon.. 6,658,015 23,656,235 16,998,220 1.83 3.86 4.55 + 17.9 #4. 499 
Union Oil of California... 668,980 338,768 —330,212 —0.07 1.25 0.99 — 208 aw ae 
United Eng. & Fdry...... 584,000 1,882,000 1,298,000 1.58 2.55 447 + 75.3 *4. 748 
Wrigley (Wm. Jr.)...... 2,049,332 4,034,972 1,985,640 1.01 4.41 419 — 50 *1 67 


*Gross income. Federal and foreign income taxes. tGross operating profit. §Fiscal years ended Janua 31, 1940 d 5 
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GREAT WESTERN SUGAR, 
A “BUSINESSMAN’S RISK” 


Though obviously speculative, this largest U. S. 
producer of beet sugar has its attractions. 


he world has a_ sweet tooth. 

Thus, over the many centuries 
since it was first introduced to the 
Western World, sugar (as we know 
it today) has become an essential 
staple of diet to the people of the 
earth. 

Sugar can be grown almost any- 
where in the world, and virtually 
every nation produces some. But 
relatively few countries are self-suf- 
ficient. Add to this the basic tendency 
of nations to become as independent 
as possible of outside sources of sup- 
ply, and you have a picture of inter- 
national regulation superimposed on 
national controls. 


GOVERNMENT REGULATION 


In the United States, for example, 
the sugar industry undoubtedly ex- 
periences as high a degree of govern- 
mental regulation as any other in- 
dustry. Control extends over pro- 
duction, prices, agricultural practices 
and labor conditions. These broad 
powers are in the hands of one man: 
the Secretary of Agriculture. And 
by establishing “quotas” to meet re- 
quirements of consumers in the con- 
tinental United States, he exercises a 
dominating influence on prices—key 
to sugar profits. 

Perhaps the most important corol- 
lary of sugar control in the United 
States has been its stimulus to the 
growth of a great industry, the manu- 
facture of sugar from sugar beets. 
The resulting product is chemically 
identical with that derived from cane, 
and competes directly with sugar re- 
fined from raw cane from Florida, 
Louisiana, and outside the continental 
United States. Which brings us to a 
brief consideration of the Great West- 
ern Sugar Company. 

The leading beet sugar producer in 
this country is Great Western Sugar 
Company. Great Western operates 
22 factories in the western states, 
right in the heart of its source of raw 
materials. In addition, it owns rail- 
road facilities, and limestone deposits 
(used in the purification of sugar). 
Characteristically, earnings have been 
irregular from year to year, for profits 
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are contingent upon prices prevailing 
for refined sugar. The latter is a 
constantly fluctuating factor ; besides, 
it is practically unpredictable. 

Nevertheless, the company has 
managed to stay in the black since 
1932 and pay dividends in each year 
since 1933. Highest profits since that 
time were experienced in the fiscal 
year ended February 28, 1937, at 
$3.53 a share, while peak dividends 
came in the calendar year 1937— 
$3.70 a share. Deficits were seen in 
the fiscal 1931 (86 cents a share) and 
1932 ($1.15 a share) years. But the 
same causes that brought those losses 
are no longer operative. The reason 
for this goes back to company’s 
method of contracting for its product. 

Practically all of it is bought from 
independent farmers under a partici- 
pating arrangement. After deducting 
freight and seliing expenses, proceeds 
are divided about equally between the 
two parties. In effect, it is a sliding 
scale arrangement. Consequently, 
when refined prices are high, both 
grower and factory get more; but 
when refined prices are low, both par- 
ties receive less. Prior to 1933, beets 
were purchased at fixed minimum 
prices ; despite growing tonnage sales, 
the declining sugar market cut sharp- 
ly into Great Western’s profits. 
Hence, the deficits. 

In the fiscal year ended February 
28, 1940, the company earned $1.67 a 


This was somewhat better 
than in the preceding fiscal year, but 
was well under the $3.03 shown in the 


share. 


twelvemonth ended February 28, 
1938. The reason?—relatively low 
refined quotations. Again, because of 
depressed prices for refined sugar, 
earnings of Great Western probably 
fell below the 1939-40 level in the 
fiscal year that ended last month. 

Indications . are, however, that 
prices for the stock have already dis- 
counted this prospect. What is more 
important for the future, consumer in- 
comes are pointing upward, current 
quotas are below estimated consump- 
tion, and prices have been notably 
strong over the past few months. 
This speaks well for earnings trends. 
Moreover, it seems to assure main- 
tenance of the $2 annual dividend, 
for finances are strong. 


POLITICAL FOOTBALL 


As intimated previously, sugar has 
become a political football in this 
country—just as it has in virtually 
every other nation of the world. The 
significance of this is that the situa- 
tion surrounding this commodity can 
change almost overnight. Speaking 
for the United States, however, there 
is every reasonable assurance that 
beet sugar producers will continue to 
receive preferential treatment. 

Meanwhile, the chances are that 
sugar prices this year will average 
somewhat higher than in 1940, thus 
benefiting companies such as Great 
Western Sugar. At prevailing levels, 
around 25, the stock yields 8 per cent 
on the current annual dividend of $2 
a share. While not a conservative 
commitment, Great Western Sugar 
shares possess the characteristics of 
a “businessman’s risk” and have at- 
traction for speculative income. 


ANOTHER BIG BLOCK OF STOCK 
CHANGES HANDS IN OUTSIDE MARKET 


onday saw another “off the mar- 

ket”’ operation of a type which 
has been becoming increasingly famil- 
iar in recent weeks. After the close of 
the New York Stock Exchange that 
day, 141,981 British-owned shares of 
Anaconda Copper were offered to the 
public at 245%, the last price to ap- 
pear on the ticker. The block was 
quickly over-subscribed, and in much 
less than an hour books were closed 
on the offering. Interesting in this 
connection is the comparison between 


the size of that block, which was ap- 
parently so easily absorbed, and the 
total N. Y. S. E. volume in the same 
issue during all of the preceding 
week, which amounted to 26,700 
shares. The manner in which blocks 
of this sort have been successfully 
placed, when the same stocks at the 
same prices are going begging on the 
exchanges, suggests that what the 
Stock Exchange needs to revive pub- 
lic interest therein is the adoption of 
intelligent merchandising methods. 
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Industrial output _— further, as additional productive 
facilities become available. But pressure of the defense 
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effort is lifting commodity prices at an accelerating rate. 


Potentialities of inflation place selected common stocks in 
good position. 


CONSIDERING THE fact that the market is fac- 
ing numerous uncertainties—as well as some cer- 
tainties of unpleasing aspect—stock prices must 
be regarded as having acted in satisfactory fashion 
in recent sessions. For nearly two weeks the most 
prominent industrial stock average has held fairly 
closely within a two-point range, and this has en- 
compassed a period witnessing intensified air raids 
on Great Britain, diplomatic maneuverings in the 
Balkans which have raised new questions, and here 
at home another reminder from the President that 
taxes are going to be raised still higher. 


ON THE OTHER side of the picture are such sup- 
porting factors as the continued high rate of in- 
dustrial activity, the appearance of 1940 earnings 
statements showing an aggregate rise in profits 
of around 25 per cent over 1939 totals, an addi- 
tional $7 billion appropriation (already passed by 
the House) for new expenditures with American 
industry, and further commodity price gains. And 
looking ahead to the next year or two, present 
prospects are that corporate earnings—while cut 
into heavily by taxes—should hold at levels higher 
than those of some recent years, when stock prices 
were materially better than they are now. 


THE PRELIMINARY compilation of the Federal 
Reserve Board's index of industrial production for 
last month confirms previous appraisals of the busi- 
ness situation. Although the February figure of 
141 establishes a new all-time high, the rise from 
January amounted to only two points in the face 
of the billions of defense orders previously placed. 
The implication is clear that industry is operating 
at virtual capacity, and that further increases in 
output will come only as productive facilities are 
expanded. Thus, while a continuation of the up- 
ward trend is in prospect for much of the remainder 
of the year, the month-to-month gains are likely to 
be only moderate in size. And this inability to 
expand facilities rapidly enough to keep pace with 
the placing of arms orders promises to result in 
further pressure on the general price structure. 


FOLLOWING AN irregular sidewise movement 
from the middle of January to the middle of Feb- 
ruary, the commodity price indexes have been ris- 
ing at an accelerated rate. This is not an unmixed 
blessing for business, inasmuch as a significant por- 
tion of the rise reflects merely advancing ocean 
freight rates on imported goods, and gains in 
other items mean higher raw material costs for 
processing companies. But it would probably not 
require much further extension of the trend to 
make the general public inflation-minded. and this 
change of psychology would probably be reflected 
to some extent in equity prices. For those more 
familiar with financial matters, of course, the pic- 
ture of softness in high grade bonds and a national 
debt rising to unpredictable heights will only add 
fuel to the flames. 


A STEP HAS now been taken in the direction of 
removing one of the factors that has been con- 
tributing to keep stock prices at relatively low 
levels. The alarming spread of strikes in key de- 
fense industries has not only been raising operat- 
ing costs but has threatened to bog down a large 
part of the armament program through work stop- 
pages. The appointment of an eleven-man board 
of mediation will, it is hoped, prove to be a solution 
to the greater part of the problem. 


THERE HAVE been no developments that would 
suggest a change in previously outlined investment 
policies. In the face of the certainty that living 
costs are on a definitely upward trend, the hold- 
ings of the average individual should include a 
large proportion of common stocks in a position 
at least moderately to increase dividend payments 
and thus provide a partial offset to the diminish- 
ing purchasing power of the dollar. The indica- 
tions that interest rates have passed their nadir 
render gilt-edged issues of questionable attraction, 
and bond and preferred stock commitments should 
be confined to those of medium investment grade. 


—Written March 20; Richard J. Anderson 
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NO UNIFORM SPUR FROM LEASE-LEND 
ACT: The Aid-to-Britain act and its accompanying 


$7 million appropriation fund will result in further . 


stimulus to numerous industries, from the stand- 
point of volume of physical output. However, it 
is important that the investor bear in mind the fact 
that it will be the U. S. Government that will con- 
tract for goods manufactured thereunder; and 
profit margins on this production will be much nar- 
rower than the usual commercial margins of profit 
that prevailed on the goods heretofore bought 
directly by Great Britain. In numerous instances, 
it is likely that the increased volume will go far 
toward offsetting narrowed profit margins, but this 
will not prevail in all cases. Furthermore, with the 
billions to be spent for this purpose superimposed 
upon those already projected for the domestic re- 
armament program, normal. operations of some 
non-defense industries are going to be disrupted. 
In other words, while the earnings of some com- 
panies promise to increase further as a result of 
this new legislation, others will be adversely affect- 
ed. Trends in coming months will furnish clues as 
to the companies that will fall in each category. 
(Further details on page 5.) 


SHIP PRODUCTION STEPPED UP: A+ the be- 
ginning of this month American shipyards had un- 
der way or under contract 327 vessels, aggregating 
1.69 million gross tons. A month ago those respec- 
tive figures were 276 and |.58 million; a year ago, 
249 and 1.179 million. Last year, 53 vessels were 
launched and completed; of the 327 above, the 
schedule calls for completion of 100 this year. (Up 
to March 15, 18 had been launched; but rate of 
launchings is being materially accelerated.) Thus 
the industry has a backlog which will probably take 
at least two years to use up; furthermore, an addi- 
tional 200 emergency cargo ships have been pro- 
jected for the Government. Although the ship- 
building companies having securities outstanding in 
the hands of the public constitute only a small 
amount, countless other enterprises are benefiting 
from this record breaking activity in the shipyards. 


CARBON BLACK PROSPECTS IMPROVE: 
Reflecting the better statistical position of the 
commodity, carbon black prices will shortly be ad- 
vanced. A year ago at this time, users of carbon 
black were carrying relatively heavy inventories, 
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previously purchased in anticipation of jprice in- 
creases. The result was that sales during the first 
half of the year were at relatively low levels, and 
prices during that period averaged around 2.55 
cents a pound. Subsequent increases brought the 
price to 3.075 cents, and on April | next this figure 
will be further raised to 3.1 cents. Considering 
the situation here, plus the loss of a large part of 
the industry's important foreign markets last year, 
1940 earnings results were quite satisfactory. For 
this year, a higher sales volume should be seen, 
prices are higher, and leading companies should 
experience rising demand for natural gas. Al- 
though the shares of the prominent units in this 
field (Columbian Carbon and United Carbon) are 
seldom spectacular market performers, these issues 
do appear to occupy a good position for better- 
than-average income. 


CREDIT COMPANY CONTROL PROPOSED: 
The New York State Senate has before it a number 
of bills for the stricter regulation of the operations 
of installment finance companies. Restrictions 
would be imposed on rates charged, other costs 
to purchasers, repossessions and other aspects of 
the business. Although enactment of such legis- 


lation would not, of course, apply to business done 


outside of New York State, the latter constitutes 
the largest single market in the country. However, 
indications are that the practices of the larger com- 
panies in this field would be unaffected, because 
of their current high standards. Nevertheless, an- 
other step in the substitution of law for judgment 
would thus be taken. Of more immediate impor- 
tance to the credit companies is the question of 
whether the buying public will continue to be able 
to obtain desired quantities of the type of goods 
usually financed by these organizations. While 
very satisfactory earnings for these enterprises are 
in clear prospect for most of this year, shortages 
of refrigerators, automobiles, washing machines 
and other such articles may well develop as the 
country's manufacturing facilities are devoted more 
and more to turning out the implements of war. 


PRICE RISES HAVE BEEN SUBSTANTIAL: 
Although the various commodity price indexes are 
now standing only 10 to |5 per cent above a year 
ago, this is far short of the complete picture of the 
changes which have taken place in recent months. 


— 
FINANCIAL W & RL % 
= 
— 
= 
: 


Measured against its low of last year, for instance, 
Moody's commodity index has registered an ad- 
vance of about 34 per cent, and the Dow Jones 


futures index has risen 27 per cent. Compared 
with the changes seen in more normal times, these 
increases can be regarded as striking. And despite 
the size of the gains of the past eight months, 
there is every prospect that the upward trend will 
continue. Not only are wage increases helping to 
boost prices of domestic goods, and rising freight 
rates bringing about corresponding increases for 
imported goods, but there shortly promises to be 


another factor at work in the general price struc- - 


ture: Increased takings of many kinds of commodi- 
ties for defense needs is bringing us closer to 
shortages for civilian consumption. And as soon 
as the general public begins to realize that such 
shortages impend, a further bidding up of prices 
will result. It is likely that further steps toward 
some sort of government control of prices will be 
seen long before the current year is out. Whether 
such controls will be fully effective remains to be 
seen. 


MACHINE TOOL TREND STILL UPWARD: 
The value of shipments of machine tools last month 
is estimated at $52.1 million, a good gain (in view 
of the fewer number of working days) over ship- 
ments of less than $50 million for January. March, 
according to present indication, will account for an 
even higher total. As a matter of comparison, 
shipments for 1940 averaged only about $37.5 mil- 
lion. Inasmuch as industry still is far from being 
fully tooled up for the defense program, the ma- 
chine tool builders can count upon a continuing 
high level of business for a considerable number of 
months to come. 


GASOLINE STOCKS STILL UNWIELDY: With 
active marketing season, inventories of motor fuel 
currently amount to 98,979,000 barrels, an exces- 
sively large amount. This total is somewhat smaller 
than the stocks of 101,289,000 barrels on hand a 
year ago, and the improvement is even greater 
than these figures would indicate, since demand 
this year is running some 10 per cent ahead of 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from hte ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issues: Price Price Yield 
Westvaco Chlorine 
$4.50 cum. ....... 110 4.2%, 


1940 levels in the domestic market, with the over- 
all gain in consumption (after allowing for the de- 
cline in exports) almost as large. Nevertheless, 
further amelioration of the industry's inventory po- 
sition will have to take place before there can be 
any significant increase in present subnormal quo- 
tations for motor fuel. Refinery cruae runs have 
been reduced somewhat in recent weeks but are 
still regarded as too high. 


NEWS FACTORS 
POSITIVE: 
Commodity Prices—Extend rise. 
Steel Employment—Far above !929 comparatives. 
Machine Tool Shipments—Continue to expand. 
Carloadings—Attain new peak for 1941. 
Labor Situation—National Defense Mediation Board 
consisting of eleven members created by the 
President. 
NEUTRAL: 
Coal Act—Extension of Guffey legislation by Con- 


gress almost sure. 


NEGATIVE: 

Federal Controls—Slated for increase throughout 
business and industry. 

European War—Damaging air raids over Britain 
continue. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 


Notice is given—together with reasons for the change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Pree, Yield) 
Great Northern Ry. gen. 5s '73.. 100 5.00% Not 
Louis. & Nashville ref. 4/2s, 2003. 100 4.50 105 
Pacific Power & Light Ist 5s, '55.. 6 5.20 103'/, 
Pennsylvania R.R. deb. ‘70.. 95 4.73 102'/2 
Remington Rand deb. 4!/4s, 1956.. 104 4.08 105 


FOR PROFIT: 


Atlantic Coast Line Ist 4s, '52.... 72 5.55 Not 
Lion Oil Ref. conv. deb. 4'/os, 96 4.68 105 
Pere Marquette Ist 5s, '56....... 77 6.49 105 
United Drug deb. 5s, '53........ 85 5.88 103 
Walworth Ist 4s, '55............ 80 5.00 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment pur- 
poses for income. 


FOR INCOME: — 
American Water Works $6 cum... 90 6.67% 110 
Crown Cork $2.25 cum. (ex-war.) 41 5.49 48\/, 
Firestone Tire & Rubber 6% cum. 102 5.88 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R. R. 4% non-cum... 81 4.94 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 76 657 100 
Chic. Pneu. Tool $3 cum. conv..... 41 7.31 55 
Radio Corp. $3.50 Ist cum. conv. 57 6.14 100 
West Penn. Elec. $7 cum. cl. "A" 104 6.73 115 
Youngstown Sheet & T. 514% cum. 91 6.04 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
end reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry.. 13 0.80 6.1 0.94 1.45 
Best & Company........ 29 68 3.42 3.63 
Borden Company ...... 19 «1.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 88 5.00 5.7 Rida a 
Chesapeake & Ohio.... 39 3.00 7.6 3.48 4.31 
Continental Can ...... 37 2.00 5.4 2.71 2.82 
Corn Products ........ 47 3.00 64 3.32 3.11 
First National Stores.... 36 2.50 69 3.34 2.28 


Gen'l Amer. Transport... 52 3.00 5.8 3.11 4.11 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle" group. 


STOCKS Recent indicated Annual Earnings 
(3. G.)......... 24 J$1.35 5.6% $1.90 $1.83 
Louisville Gas & E. "A" 18 1.50 8.3 2.33 2.34 
Mathieson Alkali ...... 26 «=6—1.50 5.8 1.12 1.72 
May Department Stores. 51 3.00 5.9 23.50 b1.20 
Melville Shoe ......... 3! 65 2.65 2.96 
Pacific Lighting ........ 36 §=6©3.00 8.3 3.60 $3.13 
Standard Brands ...... 6 0.50 8.3 0.51 0.71 


Standard Oil (N. J.)... 35 1.75 5.0 3.27 ead 
Underwood Elliott Fisher 33 2.25 6.8 2.53 3.03 
Union Pacific R.R....... 77 600 7.8 6.74 6.96 
United Fruit .......... 67 4.00 6.0 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. §—Including extras. b—Half-year. c—Nine 
months. f—12 months to Jan. 31, 1940 and 1941. h—Fiscal year to Mar. 31, 1940. s—Preliminary. z—Fiscal year to Jan. 


31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


Allis-Chalmers .......... 30 $1.50 $2.09 c$2.12 
American Brake Shoe..... 33 2.10 2.39 3.49 
Amer. Car. & Foundry.... 27 ... hD3.40  bD0.32 
American Cyanamid "B".. 33 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 31 1.50 1.54 2.18 
Atchison, Topeka & S.F... 24 1.00 0.95 2.69 
Bethlehem Steel ......... 78 5.00 5.75 14.04 
Briggs Mfg. ...........- 22 «2.252 2.17 
Climax Molybdenum .... 34 2.20 4.09 2.40 
Commercial Solvents .... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 25 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd.. 35 ei 0.42 5.05 
Freeport Sulphur ........ 37 2.00 2.76 3.81 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


Glidden Company ...... 14 $1.00 k$I.70 k$1.56 
Great Northern Ry. pfd... 26 0.50 3.48 4.09 
Kennecott Copper ...... 34 2.75 $3.14 
Lima Locomotive ........ 26 oe D0.64 0.41 
McCrory Stores ........ 14 1.25 1.95 2.05 
National Acme ............ 20 1.00 1.16 4.40 
New York Air Brake...... 36 3.00 2.89 4.04 
Pennsylvania Railroad .... 24 1.50 2.43 3.51 
8 0.25 1.21 
Thompson Products ...... 32 1.75 3.90 5.17 
* Timken Roller Bearing.... 43 3.50 3.02 3.72 


t—Before depletion. {—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. c—Nine months. 
D—Deficit. h—Fiscal years in April 30, 1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. 
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MARKETWISE AND OTHERWISE 


STOCKS continued to see-saw within a comparatively 
narrow range, and, at the mid-point last week, had given 
no conclusive clue as to their future course. The last 
eight sessions have been about evenly balanced, with 
an aggregate of four advances having just about off- 
set the total of four declines. Volume, during this period, 
has remained uninspiring, the most active day—March 
19—having brought some 540,000 shares. 


ASIDE from a few specialties, the only group to stand 
out has been the utilities. Activity here has been con- 
centrated in preferred stocks and advances have been 
rather sizeable, particularly when contrasted with the 
relatively poor performance staged by these issues over 
several months gone by. Better quotations in this direc- 
tion continued to be accounted for largely by a belief 
that some of the industry’s senior equities would not 
fare so badly at the hands of the SEC. That sentiment, 
of course, is not new to followers of the utilities. It has 
come and gone on many occasions. Suffice it to say, how- 
ever, that some brokers noted long range investment 
buying in this department as well as purchases for specu- 
lative account. 


WITH respect to the market in general, financial com- 
mentators are not finding anything to cheer about. Cur- 
rent investment sentiment continues to be dominated by 
war uncertainties and other threats (such as taxation). 
Most statistical organizations are advising the main- 
tenance of positions in “selected” stocks and medium or 
lower-grade bonds. At the same time, some are calling 
for conservation of buying power in order to capitalize 
on possible future emergencies. Briefly, the picture was 


aptly summed up by one firm as follows: ‘“Probabili- 
ties are that stock prices will hold within their recent 
trading range pending decisive war developments later 
this spring.” 


COMMODITIES are extending their upward swing 
and the prospect of rising retail prices is engaging Wash- 
ington. Despite some of the glib talk that has come 
from the nation’s capital, New Dealers dread the thought 
of inflation just as much as do other people—for in- 
stance, Republicans. With regard to the highly im- 
portant matter of food, somewhat higher prices appear 
inevitable; the extent of planned shipments to Great 
Britain is a big factor here. “Inside” talk is that the 
Administration will let food prices go up about 10 per 
cent, and then clamp down the controls in earnest. 


TALKING about food, brings to mind a recent round- 
table discussion on the subject that was held in New 
York. The featured speaker was Paul V. McNutt, who, 
in addition to being Federal Security Administrator, is 
also Coordinator of Health, Welfare, and Recreation. 
During the course of his address, the flour-millers, who 
have “enriched” white flour in line with the Govern- 
ment’s request some months ago, came in for a verbal 
pat on the back. Mr. McNutt then added that the sub- 
ject of nutrition had reached the point where knowledge 
regarding it is considered a military secret—‘a poten- 
tial weapon in the hands of the enemy.” Thus, when the 
writer asked about possible new developments in this 
field, he was told that some were on the way but that 
the Administration was not in a position to release de- 
tails at the present time—lWritten, Mar. 20. 


Shares -—Price— Net 
Stock : Traded Open Last Change 
72,500 3% 3% + & 
53,600 8 9% + 1% 
45,500 57 583% + 1% 

N. Y. Shipbuilding........... 42,000 28 31 + 3 
Anaconda Copper ............ 31,000 24% 24% + % 
General Gas & Electric “A”... 30,900 ¥% 13/16 +3/16 
de 29,600 2034 23% + 2% 
Newport News Shipbuilding.. 26,000 233%, 26% + 2% 
General Electric ............ 24,400 323% 33% + 1% 
Atchison, Topeka & S. F. Ry. 22,000 235 24% + %& 
Standard Oil of N. J.......... 19,500 34 353% + 1% 
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THE MOST ACTIVE STOCKS— 


Shares -Price—~ Net 
Stock : Traded Open Last Change 
General Motors ............. 19300 425, 43% + % 
Paramount Pictures ......... 18,600 11% 11% + ¥Y% 
Bath Iron Works............. 18,400 23 24% + 1% 

International Nickel .......... 17,700 25% 26% + 1 
Climax Molybdenum ......... 17,500 31% 33% + 2% 
17,500 12% 12% + % 
Panhandle Producing & Refg.. 17,300 % 1 + *% 
International Paper & Power.. 17,100 14 14% + % 
Consolidated Oil ............. 16,500 5% 5% + 
Libby, McNeill & Libby...... - 16,300 5% 5% + % 
Continental Motors .......... 16,200 3% 3% + Y% 


Finfote 
| | 
Pane WEEK ENDED MARCH 18, 194] 
| | 


Offshoots & Sidelines 


An entirely new type of building 
insulation material will soon be 
offered by Reynolds Metals—the in- 
sulating fiber is made from a flame- 
proof, fire-resistant cotton which was 
developed by the U. S. Department 
of Agriculture. . . . “No. 5” in the 
series of sulfanilamide drugs will be 
“sulfoguanidine,” which has been per- 
fected by American Cyanamid for the 
treatment of dysentery, one of the 
most common ailments of army camps 
—the previous achievements in this 
group were (1) sulfanilamide, (2) 
sulfapyradine, (3) sulfathiazole and 
(4) sulfadiazine. .. . Pierce Governor 
is preparing to expand its manufac- 
ture of the “Defumer,” an automatic 
device for eliminating the fumes in 
passenger buses—up to now this at- 
tachment has been a feature of only 
the buses of White Motor Company, 


20,000 Executives 
cant 


& THEY COME to “Seating Head- 
uarters’’ because Do/More Chairs for 
ecutive, Clerical and Factory work- 
ers help conserve energy and foster 
sustained mental alertness through cor- 
rect seated posture. This nation-wide 
Organization is the on/y one offering ben- 
efits of Domore Triple Seating Service: 
1. correct sitting 
Sctoctinn of according to the 


3. ~~ to users for 


Try Do/Mores in your office or plant 
without cost or obligation. Represent- 
atives in principal cities. 

SEND FOR BOOKLET 


—_ Seating by Dr. 

J. R. Garner, an folders PROPER 
showing new Do/Mores. 
DOMORE CHAIR 
COMPANY, INC. 
304 Franklin Street, » 
ELKHART, INDIANA IR. Corner, 


DO/MORE 


SEATING 


SERVICE 


By C1. Weston Smith, 4. 


A “Beauty - Aid” typewriter 
table is the latest in office 
furniture—special compartments 
are provided for powder and 
rouge compact, lipstick, mas- 
cara and eyebrow pencil. 


but other bus manufacturers are ex- 
pected to adopt it in the near future. 
... A larger and heavier “Autogyro” 
has been developed by Pitcairn Auto- 
gyro Company and will be offered to 
the U. S. Navy—while the new gyro 
weighs 4,200 pounds, carrying suf- 
ficient gas for five or six hours of 
cruising, it can nonetheless take off 
and land on a space no larger than 
the deck of a battleship. . . . Oddest 
yet in prospecting tests to discover 
the presence of petroleum is the new 
bacteria method of Standard Oil of 
N. J.—the germs, known as “bacillus 
methanicus,” are injected into samples 
of the soil to be prospected; if they 
thrive it indicates the presence of oil. 
. . . A new line of metal wastebaskets 
will be next from Owens-Illinois 
Glass—this selection is styled in: pas- 
tel shades with a pattern of water- 
proof dogwood. 


Synthetics 


A substitute for both sulphur and 
heat in vulcanizing rubber is uncov- 
ered in a patent just assigned to B. 
F. Goodrich Company—this new 
process utilizes ultra-violet rays and 
a light-activated substance; the vul- 
canization can be accomplished in 
the space of a few minutes. . . 
Masonite Corporation has opened a 
campaign to increase the use of its 
“Presdwood” as an all-purpose ma- 
terial for hobby craftsmen—the tem- 
pered variety of this material is ex- 
pected to be used as a substitute for 
certain metals that will be restricted 
by priorities. .. . A synthetic crayon 
serves as the “lead” for the new pencil 


which writes with ease on glass, cello- 
phane, metalplate or other hard-to- 
write-on surfaces—it will be manufac- 
tured by Listo Pencil Corporation 
and offered in red, blue, green, yellow 
and black. . .. While bullet-proof 
glass is not new, it is said that Pitts- 
burgh Plate Glass is making progress 
in the development of a type of glass 
armorplate which will resist the iim- 
pact of machine gun fire even at close 
range—the glass armorplate could re- 
place steel, particularly in airplanes 
and light tanks. . . . Strange are some 
of the raw materials which are being 
pressed into service to produce com- 
monplace articles—recent reports re- 
veal that the vines of the hop herb are 
being turned into textiles, coffee beans 
are serving as the base for a new type 
of soap, and Mexican sage, a previ- 
ously worthless weed, has been found 
to be a source of camphor. 


Publishing Patter 


Time, Inc., which just started pub- 
lishing a special Pan American edi- 
tion of Time on light paper (regular 
advertising eliminated), is now ready 
tc offer a similar service elsewhere— 
Alaska, Hawaii and the Orient may 
be next... . April 13 will mark the 
close of the first hundred years for 
the New York Herald Tribune—the 
event will be celebrated with a spe- 
cial Centenary Edition for which the 
newspaper will solicit no advertising. 
... Popular Science Publishing Com- 
pany which has always sponsored mag- 
azines primarily of interest to men 
will next try the distaff side—a new 
publication directed to young women 
is under consideration. . . . Next in 
pictorial magazines will be Science in 
Pictures, the first issue of which will 
be offered in May by Horel Publica- 
tions—new discoveries of modern 
science and their application to indus- 
try will be portrayed in photographs 
and illustrations. . . . The banning of 
many children’s “comic” books from 
Canada because they were too lurid 
and frightening has led Maple Leaf 
Publications to start its own strip 
magazine—appropriately, the new 
paper will be called Better Comics. 
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Broadcastings 

A comedy-detective serial, under 
the title of “The Amazing Mr. 
Smith,” has been selected as the next 
radio program for American Can and 
its “Keglined” containers—Keenan 
Wynn, actor son of comedian Ed 
Wynn, will be starred. . . . Theme of 
the most extensive radio and advertis- 
ing campaign of Nehi Corporation for 
its soft drink, “Royal Crown Cola,” 
will be “Best by Taste-Test”—daily 
programs on 292 broadcasting sta- 
tions and messages in 750 newspapers 
will be supplemented with outdoor 
advertising in 1,500 cities to tell of 
the “‘taste-tests” of movie stars... . 
Gulf Oil, sponsor of the Screen Guild 
Theatre on the air, may return to 
“Ellery Queen—Gentleman Detec- 
tive” as its radio program for the 
summer—last summer Gulf Oil found 
some difficulty in presenting these 
mysteries and solving them in a 30- 
minute edition, and thus the next 
offering may be longer. 


Christenings 


The new line of ladies’ stockings, 
featured in a campaign created by 
Vertes, the famous French artist, will 
be offered by Gotham Silk Hosiery 
under the brand name of “Tabarin.” 

. The improved tissue of Scott 
Paper which embodies super-soft- 
ness plus two-way strength will be 
called “Soft-Weve.” .. . Kendall Mills 
has selected “Sabel” as the name for 
its new type of curtain fabric which 
will be introduced with the slogan 
“They Wilt Not, Neither Do They 
Shrink.” .. . The three-way sweater 
of Cheswicke Knitting which by 
means of two zippers can be con- 
verted into a slip-over, a chest pro- 
tector or a scarf will make its bow as 
the “Tri-Over.” . . . The automatical- 
ly lighted wardrobe closet of Odora 
Company will be known as_ the 
“Odora-Lite.” . . . Lightest yet in 
women’s hats will be made of Celango 
straw and offered by Leighton Hats 
as the “Tish-U-Weight.” ... The 
Lambert Company has devised a new 
advertising ailment called “Double- 
OO,” for which “Listerine” will pro- 
vide the cure... . New name, created 
by F. A. MacCluer, Inc., to describe 
men’s trousers and slacks, is ‘‘Daks.”’ 


Odds & Ends 

New super-speed midget photo- 
flash lamps, without foil or wire fila- 
ment, have been perfected by both 
General Electric and Westinghouse 


MARCH 26, 1941 


earnings rec- 
ord of the Soft Drink Industry is impressive. 
Since long-range shipping is costly, there are 
a large number of successful bottlers who sup- 
ply their market-areas with soft drink brands 
of proven popularity. 


Detroit, Ver- 
nor’s Ginger Ale has been sold in steadily in- 
creasing volume for seventy-five years. 97% 
of the soft drink dealers in the Detroit area sell 
it. Its flavor is distinctive. The extract is aged in 
wood four years. The formula has never been 
varied, never successfully imitated. Current 
sales require an expansion of the Detroit plant 
(now under way) which will more than double 
production. 


| * James Ver- 
nor Company is making available exclusive 
franchises which are sound from the standpoint 
of profitable investment. With modern equip- 
ment and capable management, the earnings 
from a Vernor’s Ginger Ale franchise should 
be highly satisfactory. 


Electric and will be featured as more 
rapid than the conventional types— 
the “flash” is obtained from a chemi- 
cal deposit within the bulb and not 
from a new gas.” ... Unusual in 
combination gadgets is the new watch 
and fountain pen developed by David 
Ornstein Company—the device makes 
it possible for the writer to keep a 
constant watch over the time. . . .The 
Secretary of State of New York has 
just approved the incorporation of a 
company which will be known as the 
“Defense, Blackout & Camouflage 
Co., Inc.”—the charter reveals that 


the new corporation will conduct a 
business in blackout and camouflage 
materials of all kinds and descriptions 
within the borders of the United 
States. . . . More will soon be heard 
of the crusade to change the date of 
Labor Day from the first Monday in 
September to the second Monday, be- 
cause this year it happens to fall on 
the first day of that month— 
Thanksgiving Day was moved back- 
ward to aid the retail stores, so why 
shouldn’t Labor Day be moved for- 
ward to extend the vacation season 
by a week and help the hotels ? 
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jf rading activity in bonds increased 
sharply and most divisions were 


firm to strong. Second grade and 
defaulted rail liens accounted for a 
large part of the turn-over and good 
advances were recorded in many of 
the speculative favorites in this part 
of the list. Curb utilities were less 
prominent but some issues in this 
group extended their gains. 


WABASH PLAN 


The previous reorganization plan 
for the Wabash Railway having been 
rejected by the ICC as “unworkable” 
on February 12, negotiations among 
the various creditors, including the 
RFC, have resulted in the filing of a 
new plan with Federal Court having 
jurisdiction. The latest reorganiza- 
tion proposals appear to have a good 
chance of ICC approval since they 
remove certain objections previously 
held by the RFC, some of the under- 
lying bondholders and the Pennsyi- 
vania Railroad, principal stockholder 
in the present company. 

The reorganization plan provides 
equal treatment of the Series A and B 
receivers’ certificates and cash pay- 
ment of interest accruals on these 
obligations, a larger allocation of new 
first mortgage bonds to the first 
terminal 4s, and a provision permit- 
ting the Pennsylvania to purchase half 
of the common stock of the new 
company at $12:75 per share. The 
main change in the treatment of 
securities widely held by the public is 
a reduction from $31.1 million to 
$22.2 million in the amount of new 
preferred allocated to the refunding 
and general mortgage bondholders, 
with a corresponding increase in the 


TREND OF THE BOND AVERAGES 


85 


> 
| 1940 
65 
60 a 
55 
50 


1932 ‘33 ‘34 '36 37 '38'39'40;) F MAM J) J 
‘ 1941 


u 


common stock allocation to this class 
of bond. Proceeds of the sale of the 
new common to the Pennsylvania and 
other stockholders who exercised 
their rights (deducting $1 a share 
for expenses ) would go to the refund- 
ing bondholders pro rata. If the 
rights were fully exercised, this would 
mean a distribution of about $110 per 
$1,000 refunding mortgage bond. 

The various Wabash bonds were 
strong last week. All of the actively 
traded issues in this group appear to 
have further long range speculative 
possibilities, in view of better pros- 
pects for reorganization progress and 
indicated 1941 earnings gains. On 
the basis of the present outlook, the 
Wabash should earn all fixed and 
contingent charges and part of pre- 
ferred dividend requirements on the 
new set-up in the current year. Traf- 
fic has recently been running 20 to 28 
per cent ahead of a year ago. 


PORT AUTHORITY TEST 


The Treasury Department has 
started a test to determine whether 


NEW ISSUES SCHEDULED 


Aue the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inas- 
much as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


Issues: Offering 
29,093 shs. $1 par common 
@ 


Ya 


Ohio Power Company .......... ' $15 million x/71 


202,403 shs. $100 par pfd. 
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50,000 shs. no par pfd. 


Underwriters 
P. W. Brooks & Co...... Mar. 31 


Dillon Read & Co, et al..Mar. 26 
Dillon Read & Co. et al..Mar. 26 


or not the Federal Government has 
the right to levy income taxes on 
interest derived from Port of New 
York Authority bonds and similar ob- 
ligations. The litigation which is ex- 
pected to result will doubtless be car- 
ried to the Supreme Court. In the 
Port of New York Authority salary 
case, decided in 1938, the Court held 
that special authorities of this type 
are not “political subdivisions” ; this 
established the basis for a test of the 
tax status of their bonds. In the event 
that interest on such bonds should be 
held to be taxable, the way would be 
opened for a new test of the tax 
status of all state and municipal 
bonds, since the Port Authority, al- 
though not a “political subdivision”, 
is a state agency. 

Port Authority bonds dropped on 
the announcement but soon recovered. 
The municipal market was not ma- 
terially affected. The Treasury empha- 
sized that, in the event that all state 
and municipal issues should be declar- 
ed subject to Federal taxation, Con- 
gress would be requested to abate the 
payment of back taxes and exempt 
all outstanding issues from taxation. 
Thus, only new issues would lose the 
tax exemption. Furthermore, it 
would not necessarily follow that a 
decision holding the Port Authorities 
to be taxable would lead to a reversal 
of the long standing rulings establish- 
ing constitutional immunity of state 
and municipal bonds. The test is 
evidently being made in an effort to 
remove all legal questions as to the 
possibility of subjecting these bonds 
tc Federal taxation without a consti- 


tutional amendment. 


UNITED LIGHT & POWER 


United Light & Power bonds re- 
cently advanced to the high 90s on 
reports of a plan for dissolution of 
the company. A program for com- 
pliance with the “death sentence” of 
the Public Utility Act, under which 
the complicated corporate structure 
would be simplified by eliminating the 
top holding company and other steps, 
has been presented to the SEC. As- 
suming that the plan is approved, the 
holding company bonds would be paid 
off at par. The management stated 
its belief that its program could be 
put into effect relatively soon, but the 
market quite logically reacted after 
coming within striking distance of 
par. The possibilities for further 
gains were obviously limited ; further- 
more, there is no assurance that the 
SEC will approve the plan. 


FINANCIAL WORLD 


90 | 
| 
5 | 
1S in > | 
: i 


s a direct result of the war abroad, 
A a group of American banking 
houses headed by Morgan Stanley & 
Company and Dillon, Read & Co. has 
purchased the American Viscose Cor- 
poration following negotiations with 
the British Government, and later on 
will offer its securities to the public. 
American Viscose is the largest man- 
ufacturer of rayon in this country— 
perhaps in the world—and heretofore 
has been owned by the English firm 
of Courtaulds, Ltd. This sale, of 
course, is being arranged to provide 
Great Britain with dollar credits with 
which to purchase war supplies here. 
The total amount to be involved in 
this financing operation has not been 
revealed, but Viscose is understood to 
be valued in excess of $100 million. 
Capitalization at the present time con- 
sists of 491,555 shares of common 
stock, with no bonds or preferred. 

k * 


Continental Motors Corporation 
will hold a special meeting March 26 
to vote on issuance of 125,000 shares 
of stock, of which 60,000 shares of 
$1.25 cumulative dividend convertible 
preferred of $20 par value would 
constitute a first series, and to in- 
crease the authorized common stock 
from 3,000,000 to 4,000,000 shares for 
conversion of the new preferred stock. 

Continental Motors originally bor- 
rowed $1 million from the RFC in 
June, 1935.. A subsequent loan was 
made in the amount of $300,000 in 
July, 1939. The two loans have been 
reduced by repayment, an aggregate 
of $681,291 remained outstanding on 
February 20, 1941. 

Negotiations have been completed 
with Van Alstyne, Noel & Company 
for underwriting the preferred. The 
proceeds, in addition to retiring the 
company’s loans from the RFC, will 
furnish new working capital. 

x k * 


Owner of 57 per cent of the voting 
stock interest of Gar Wood Indus- 
tries, Inc., president Gar Wood of 
that company has arranged for sale 
of his common stock holdings to John 
J. Bergen & Company, Ltd., for cash. 
The deal provides for a new issue of 
160,000 shares of 5 per cent ($10 
par) preferred stock, of which 57 per 
cent will be held by Mr. Wood, who 
will remain with the company in an 
executive capacity. Holders of the 
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Helping You See 
THROUGH tT: MOUNTAINS 


The recently completed 
“Dream Highway” from Harrisburg 
to Pittsburgh is America’s finest 
tunnel superhighway. It’s a road 
you’d love to travel. On this road you 
can drive 160 miles through the 
Allegheny Mountains in less than 
three hours by auto. The same jour- 
ney a century ago took several days 
by stagecoach or Conestoga wagon. 
The turnpike is an old institution, 
dating back to 1785, but the Ameri- 
cans who traveled it then would 
hardly recognize the Pennsylvania 
Turnpike of today. 


e For one thing, there are no 
crossroads or railroad crossings. 
East and west lanes sweep on, each 
24 feet wide, providing plenty of 
space and safety for slowpokes as 
well as road whizzers. There are no 
curves over six degrees, no grades 
over three per cent, though the road 
cuts through seven of Pennsylvania’s 
highest mountain peaks. Seven tun- 
nels, averaging a mile in length, 
level out the mountain ranges. You 
can drive safely at daylight speed 
through these tunnels, too. This is 
in large part due to the unusual 
lighting system designed and in- 
stalled by Westinghouse engineers. 
e It is lighter in these tunnels 
than in most American homes. A 
new kind of lighting, never before 


used in tunnels, makes this pos- 
sible. Illumination is provided by 
250-watt high intensity mercury 
lamps, placed in open reflectors. In 
all there are 1,060 of these units, 
each of which provides safe driving 
visibility for well over 1,000 feet. 


e Leaving or entering a tunnel 
during daylight would ordinarily 
create a shock for the motorist’s 
eyes because of the difference in 
brightness. Our engineers found a 
way to compensate for this change 
in light. Deep inside the tunnels, 
the average intensity of light is four 
footcandles. This is stepped up 
gradually approaching the exits, 
reaching 150 footcandles at each 
portal. 


e For night driving a further 
safeguard is provided. Amber-col- 
ored sodium-vapor butterfly lumi- 
naires give warning that a tunnel 
lies ahead. First of these units is sta- 
tioned 1,800 feet out from the tun- 
nel. The spacing is decreased as the 
tunnel entrance is approached and 
thus the contrast between illumina- 
tion inside and outside is safely 
reduced. 


e Still another safeguard was 
called for—an emergency lighting 
system in each tunnel, ready to go 
into operation the instant any inter- 
ruption might occur in the main 
power system. Batteries charged by 
gasoline engine turbine generators 
wait for duty like vigilant watchmen. 
e As you might imagine, this 
new superhighway is as popular 
as it is modern. During its first 
month of operation 248,412 cars 
and 14,884 trucks zipped through 
its brightly lighted tunnels and over 
its broad concrete roadways, pro- 
viding some of the world’s finest 
rubber-tired transportation for 
more than 371,000 American folks. 


e And that’s a pretty good 
tribute to what concrete, electricity 
and modern engineering can do. 


Our company manufactures lamps and lighting equipment for practically 


will 


<7 modern lighting need. If you have a lighting problem, our local office 
be glad to help you. Or write direct to he. 


quarters—about lighting 


Jixtures, the Westinghouse Lighting Division, Cleveland, Ohio—about 
lamps, the Westinghouse Lamp Division, Bloomfield, New Jersey. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


8 PRE-PLANNED PORTFOLIOS 


A wide range of portfolios of interest 
to investors with $2,000 to $500,000, 
featuring liberal income, safety otf 
principal and market appreciation. 
Offered by well known New York 
Stock Excharge House. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


PROPER SEATING AN AID TO 
INDUSTRIAL EFFICIENCY 


A treatise of real value to executives 
by Dr. J. R. Garner, posture specialist. 
Discusses seating problem as means of 
helping to reduce fatigue and conserve 
energy. Please write on business let- 
terhead. 


TOWER CHIMES 


15-page booklet describing a living 
memorial to precious memories—for 
churches, office and university build- 
ings as well as estates. One invest- 
ment that never fails to pay rich 
dividends. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 


This 19-page booklet written by the 
world’s typing champion is most in- 
terestingly illustrated and is filled 
with invaluable information for the 
secretary. Please write on business 
letterhead. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


CURRENT REVIEW OF 
THE COPPER SITUATION 


Brochure of interest to holders of cop- 
per shares or prospective purchasers. 
Made available by N. Y. S. E. firm. 
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present common stock will receive, in 
exchange therefor, one share of new 
$1 par common and one-fifth of a 
share of the new preferred stock. In 
addition to the speedboats for which 
the company is perhaps best known 
to the general public, Gar Wood In- 
dustries also manufactures air condi- 
tioning equipment, winches, gun car- 
riages, road machinery and a wide 
range of other machinery used by a 
large number of industrial enter- 


prises. 


The largest corporate new issue to 
appear in two months, Wheeling Steel 
Corporation last week sold $30 mil- 
lion first 3%s of 1966. The bonds 
were priced at 9714, with Kuhn, Loeb 
& Company heading the underwriting 
group of 73 firms. Proceeds from 
this sale, together with bank loans. 
will be used to refund Wheeling’s 
presently outstanding $31.5 million 
first 4%4s. The new 3%s are callable 
on a basis which has been coming into 
increasing use in the past year or so. 
Formerly, almost universal practice 
has been to have call dates coincide 
with interest payment dates. But 
these bonds, together with a number 
of others that have recently appeared, 


are callable at any time (on 30 days’ 


notice). Bonds so called must total 
$1 million or more; call price is 102% 
to March 1, 1946, and on a declining 
scale thereafter. 


UTILITY ANALYSIS 


Concluded from page 8 


substantial “write-ups” and that its 
depreciation reserve was too low de- 
spite sizable increases in depreciation 
accruals in recent years. This situa- 
tion, from the viewpoint of the SEC, 
created a danger of dilution of the 
public interest in Appalachian Elec- 
tric’s outstanding securities through 
withdrawal of a part of the parent 
company’s investment in the operat- 
ing company. 

A new program was formulated to 
meet the Commission’s views and the 
refinancing was effected last Decem- 
ber. An issue of $70 million first 
31%4s was sold and $30 million new 
4%4 per cent preferred stock was 
floated, subject to the prior right of 
old preferred stockholders to ex- 
change. The proposed $15 million 
new debenture issue was eliminated. 


All of the previously outstanding 
bonds except the $4 million Appala- 
chian Power debentures were called 
and the old $7 and $6 preferreds 
retired. 

The plan included provision for a 
capital contribution in cash of $30.6 
milliori (compared with $12.5 million 
in. the earlier program) by American 
Gas & Electric to Appalachian Elec- 
tric Power. As this balanced the $17 
million needed for repurchase of the 
parent company’s holdings of Appala- 
chian preferred stocks and $13.6 mil- 
lion required to discharge the open 
account indebtedness of Appalachian 
to American G. & E., the net result 
was that the parent company did not 
withdraw any of its capital investment 
in the subsidiary. 


REFINANCING HELPS 

At first glance it would appear that 
American G. & E. had greatly re- 
duced its potential source of income 
in the Appalachian situation, since it 
had previously received more than 
$1.1 million per annum on its pre- 
ferred stock holdings of this company 
(also substantial amounts in interest 
on open account advances) exceeding 
the sums obtained as dividends on the 
common stock equity. However, it 
is estimated that the refinancing op- 
eration will increase earnings avail- 
abie for the common stock by about 
$2 million a year. Since American 
Gas owns practically all of the com- 


-mon, these savings will accrue to the 


parent company. 

Appalachian Electric has estab- 
lished a reserve of $22.5 million, in 
line with SEC recommendations, to 
take care of adjustments which may 
be ordered with respect to plant ac- 
count (elimination of “write-ups”) or 
increases in depreciation reserves to 
meet standards established by the 
SEC or other agencies with regula- 
tory powers. (The relation of these 
factors to bond ratios and other tests 
of capital structure will be discussed 
in a later article.) 

The company’s successful refin- 
ancing program and the balance sheet 
adjustments have fulfilled the require- 
ments of the SEC with respect to the 
very important element of property 
valuation and matters relating to the 
parent company equity, and have 
achieved the objective of a substantial 
reduction in capital costs. Further- 
more, the present capital structure 
conforms with the 50-50 yardstick 
laid down by the SEC—no more 
than 50 per cent debt and no less 
than 50 per cent equity capital. 


FINANCIAL WORLD 


‘he second downward phase of 
the cycle measured from the 
138.77 level of November 8 was com- 
pleted in the latter part of February 
just above the important June, 1940, 
“break-away” gap at the 117-plus 
grid. Since that time the market has 
been dull, but the various minor 
movements have fitted themselves into 
an upward channel. The suggestion 
advanced in the discussion dated 
March 5 to watch the action of the 
investment grade stocks was timely, 
as Allied Chemical, Telephone and 
similar stocks have shown a better 
tone, free from the persistent liquida- 
tion that characterized this group in 
the six months interval from Septem- 
ber to February. 


MARKET CONTRASTS 


In contrast to the moderate rally 
in American and London markets, the 
Berlin Boerse has been featured by 
sharp declines in recent sessions. 
Commodity price indexes also present 
a strong contrast. While American 
stocks began their last recovery in 
June, 1940, commodities did not get 
under way decisively until August; 
and while the recovery in stocks was 
completed early in November, com- 
modity prices have experienced no 
important general reaction but instead 
have continued to surge forward. The 
Dow-Jones commodity futures index 
is rapidly approaching the critical 


64-65 level that topped the dynamic 
rise from August to December, 1939; 
this grid also marked the completion 
of the first downward phase in the 
general bear market movement that 
drove commodity futures down from 
82 in March, 1937, to 45 in May, 
1938. Several prominent industrial- 
ists have commented on the appar- 
ently unhealthy situation that has 
been brought about by the general 
desire to stock up in advance of pri- 
orities for national defense require- 
ments. The prevalence of strikes. is 
also reminiscent of the final phase in 


the 1936-7 boom. 
RESISTANCE INCREASING 


The current rally is meeting with 
resistance at the 124 range. This is 
natural, as that marks a three-eighths 
retracement of the ground lost in the 
January-February decline. Even 
greater resistance may be encountered 
in the 124-127 area, as the 127 level 
would be a full 60 per cent recovery 
for a normal rally, and as the “break- 
away” gap on the downside also oc- 
curred at that spot. Additional evi- 
dence will be required to determine 
whether the current rally is to be 
followed by another declining phase to 
complete the downward half of the 
cycle. The broad moving average 
curves have been teetering for several 
weeks.—Written March 19, 1941; W. 
Brian Watson. 


34-WEEK MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 


of the market and are not to be construed as r 


ions or as indi- 


cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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OPENING AN ACCOUNT 


rocedure 


Many helpful hints on trading 
y free 


and practice in our booklet. 
on request. Ask for booklet K-6. 
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Established 1967 
Members New York Stock Exchange 


52 Broadway New York 


Perfect Sight Without Glasses 


By W. H. BATES, M.D. 
The iginal and Only Book By 
the Discoverer of This Method 
This is the book chosen by Ogeit University as 
one of the outstanding contelectlens te civilization. 
copies . 326 pages—$3 Postpaid 
EMILY A. BATES, Publisher 
20 Park Ave., New York City - Phone: AShiand 4-653! 


REAL ESTATE 


CONNECTICUT 


PLOT 3.3 acres, 400 foot frontage, in South Nor- 
walk, center of industrial Connecticut, four blocks 
from center of town, three blocks from railroad 
station. Fifty-eight minutes to New York City, 
twenty minutes to Stamford, twenty-three 
minutes to Bridgeport, forty-five minutes to New 
Haven. Fine old residence, beautifully landscaped 
grounds, high elevation, splendid view over Long 
Island Sound. Suitable garden apartment house 
development, fine residence, small + aces school 
or convalescent home. Price $20,000. 


WHEELER & ROSENBERG, ATTORNEYS 
39 BROADWAY, NEW YORK, N 


FLORIDA 


FOR SALE in the heart of the Indian River 
Section, where the finest fruit in the world is 
rown. Groves, homes, acreage, ocean and river 
rontage, city lots. I have what you need from 
a — lot to a large heavily producing Citrus 


L. a O’STEEN, Registered Real Estate Broker 
WABASSO, FLORIDA 


FOR SALE 
ON BEAUTIFUL SARASOTA BAY 

Sarasota, Fla.—House, 9 rooms, . baths, cost 
furnished $35,000; house, 7 rooms, 2 baths, cost 
furnished $15,000; excellent condition; want offer; 
send for folder. 

GREGG, BOX 346 

NASHUA, N. H. 


TO CLOSE ESTATE: Punta Gorda—Beautiful 
15-room house completely furnished; modern 
conveniences. Will consider trade on income 
property. $15,000. 

L. E. WHITE, PUNTA GORDA, FLA. 


MAINE 


COLONIAL built in 1763, old features preserved; 
small window panes, old wall paper, doors and 
hardware. Overlooking countryside; shrubs, rock 
garden. 60 acres. $6,000. 

TOWN AND COUNTRY PROPERTIES 
22 MONUMENT SQUARE, PORTLAND, ME. 


~ 


| it 
| 


Se aa ee 


we 1095 ow 1940 war 


3 


| 


6% 


1940 


VIRGINIA 


TWO OUTSTANDING INVESTMENTS 
223 ACRE PRODUCTIVE ESTATE, 150 acres 
Blue Grass, well watered and fenced; attractive 
old 9-room home and barns, etc. Lovely view 
and about one mile frontage on U. S. 29. Approx. 
80 miles south of Washington, D. C. $11,000— 

503 ACRES located near above; Old Plantation: 
6-room house and all nec. farm bidgs. on 2 good 
roads. Well watered and fenced. Excellent Blue 
Grass stock farm. 200 acres = 5 a $15,000— 
Terms. For photos and data 

BENNETT REALTY CO., LYNCHBURG, VA. 
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National Dairy Products Corporation 


National Power & Light Company 


Earnings and Price Range (ND 


Data revised to March 19, 1941 2 
incorporated: 1923, Delaware, as consolida- 20 
tion of several dairy companies. Office: 230 —a=| 


Park Ave., New York City. Annual meet- 


ing: Third Thursday in April. Number of 0 $3 
stockholders (June 30, 1940): 69,814. EARNED PER SHARE $2 
Capitalization: Funded debt... $70,000,000 $1 
Capital stock (no par)........ 6,255,247 shs 


1933 ‘34 °36 ‘37 ‘38 ‘39 1940 ° 


Business: Largest dairy products company; operates in 
important cities in eastern, middle western and southern 
sections of U. S., and in Canada, Cuba, Europe and Australia. 
A leader in the ice cream and cheese business. 

Management: Associated with company for many years. 

Financial Position: Strong. Working capital December 31, 
1940, $44.8 million; cash, $16.9 million. Working capital ratio: 
1.8-to-1. Book value of common, $12.78 a share. 

Dividend Record: Unbroken since 1924, though at various 
rates. Present indicated annual rate, 80 cents per share. 

Outlook: A dominant trade position insures full participa- 
tion in any improvement in the dairy products lines resulting 
from higher consumer incomes and betterment in the stat- 
istical position of the industry. 

Comment: Refunding operations late in 1940 improved the 
status of the common shares; chief appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year period ended: ee 30 Dec. 31 Year’s Total Dividends Price Range 
05 $0.83 $1.88 $2.45 3153—14% 
0.76 0.25 1.01 1.40 25%—10% 
0.58 0.36 0.94 1.20 8%—13 
pends 0.50 0.88 1.38 1.20 22%—12% 
0.89 1.12 2.01 1.50 28%—21 
0.76 0.77 1.53 1.20 26%—12 
eee 0.72 0.98 1.70 1.00 16%—11 
1.01 0.96 1.97 0.80 18%—12% 
0.76 0.90 11.66 0.80 185%—11% 


“Payable April 1, 1941. To March 19, 1941. {Excluding foreign subsidiaries. 


National Distillers Products Corporation 


Data revised to March 19, 1941 go Earnings and Price Range (DR) 

Incorporated: 1924, Virginia. Office: 700 40h 
E. Franklin Street, Richmond, Va. Annual PRICE RANGE 
meeting: Third Wednesday in April. Num- 30 qe Ae 
of stockholders (February 1, 1940): 20 
17,706. 10 
Capitalization: Funded debt. $21, 108,000 
Capital stock (no par).........2, 2,045,451 shs 

*Convertible into common stock through Y gagegey Z $2 
March 1, 1949, at $35 for first $7.5 million VAY 0 
presented for "conversion. at $40 for next 1933 ‘34 ‘35 °36 ‘37 ‘38 ‘39 1940 
$7.5 million, and at $45 for next $7.5 


million. 


Business: The largest domestic distiller, having capacity for 
producing around 40 million proof gallons of whiskies per 
annum. Controls many established whiskey brands, including 
“Old Overholt.” “Mount Vernon,” “Old Grand-Dad” and “Old 
Taylor.” Owns American rights for manufacture of Gilbey’s 
gin; also imports. Operates 9 distilleries, strategically located. 

Management: Competent and experienced. 

Financial Position: Adequate. Working capital December 
31, 1940, $50.3 million; cash, $1.9 million. Working capital 
ratio: 5.8-to-1. Book value of stock, $23.58 per share. 

Dividend Record: Payments 1930-1932, and 1935 to date. 
Present indicated rate, $2. 

Outlook: Sales volume varies with general purchasing power; 
indicated upward trend should increase demand for the more 
profitable higher-priced brands. 

Comment: Shares characteristically sell at low price-to- 
earnings ratios; principal attraction is for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

ended: Mar. 31 June 20 Sept. 30 Dec. Total Dividends Price Range 

$0.09 $0 $0.78 $2.1 $3.23 7None 415%— 5% 
1934 1.90 0.9 1.24 140 5.51 None 315,—16 
Se 0.65 0.77 0.67 1.35 3.44 $2.00 34%4—23% 
as 0.66 0.69 0.65 1.81 3.81 2.75 33%—255% 
ae 9.79 0.67 0.64 1.76 3.86 2.75 35 —17 
Re 071 0.65 0.68 1.81 3.85 2.00 30 —17% 
0.47 0.36 0.51 1.89 3.43 2.00 284%4—20\% 
a 0.53 0.66 0.37 1.72 3.28 2. WAT 


*Adjusted for three-for-one split-up effected during 1933. +Dividend was paid in 
warehouse receipts for whiskey cn Octobe: 16, 1923. fTo March 19, 1941 


Data revised to March 19, 1941 


* Earnings and Price Range (NL) 


Incorporated: 1925, New Jersey. Office: 2 
Rector Street, New York City. Annual meet- 20 PRICE RANGE 
ing: First Thursday in June. Number of 15 
stockholders (December 31, 1939): Pre- 10 
ferred and Common combined, 25,252. 5 
funded debt 0 

wn funde 108, 
*Own preferred stock ($6 cum. —_—s = $2 

279,716 shs $1 
Sub. preferred stock.......... 889,656 shs ) 
Own common stock (no par)....5,456,117 shs 1933 °34 "35 "36 ‘37 ‘38 ‘39 1940 


*Redeemable at 110. 


Business: Utilities under control of this holding company 
supply electric light and power, transportation, gas and/or 
other services in Alabama, North Carolina, South Carolina, 
Pennsylvania and Texas. Approximately 85% of total revenues 
are derived from electricity. 

Management: Well known and experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1939, $30.6 million; cash and equivalent, $36.2 million. Work- 
ing capital ratio: 2.8-to-1. Common, book value, $16.26 a share. 

Dividend Record: Unbroker. payments since 1926. Current 
annual rate, 60 cents per share. 

Outlook: Improved general business conditions should 
stimulate revenues over the intermediate term. But higher 
taxes will tend to hold earnings gains in check. Over the 
long term, regulatory decisions may have effects upon reported 
earnings and the holding company set-up. 

Comment: Preferred is of medium grade caliber; common 
is somewhat speculative despite long dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE saa OF COMMON: 
Consolidated 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.31 $0.22 $0.13 $0.19 $0.85 $0.80 154%— 6% 
Pero 0.52 0.17 0.11 0.25 0.85 0.75 4%— 4% 
Dbébsns4s 0.31 0.25 0.15 0.30 0.99 0.60 14%— 9% 
a 0.40 0.31 0.27 0.39 1.37 0.60 14%— 5 
ae 0 37 0.24 0.28 9.39 1.28 0.60 9%— 5 
Fa 0.28 0.10 0.33 0.41 1.12 0.60 10 — 6% 
9.32 0.30 0.29 0.60 8%— 5% 
*0.15 *7%— 6 


*To March 19, 1941. 


Radio Corporation of America 


Data revised to March 19, 1941 95 Earnings and Price Range (RC) 


Incorporated: 1919, Delaware. Office: 30 20 
Rockefeller Plaza, New York City. Annual 


meeting: First Tuesday in May. Number 4 PRICE RANGE 
of stockholders (December 31, 1939: First 
preferred, 14,145; class B preferred, 118; 5 


apitalization: nde lebt. ,000, 

7First stock $3.50 $900,845 she SARNEO ren $1 
cum, conv. (no par)........ ,845 s 0 

tPreferred B $5 cum. $1 
13,348 shs 1933 ‘34 "36 ‘37 ‘38 ‘39 1940 


Bank notes due October 10, 1945. Callable at $100. 
inte five common shares. tCallable at $100. 


Business: Through wholly owned subsidiaries, company is 
active in all phases of the radio industry, including manu- 
facture of radio and sound equipment, operation of broad- 
casting and communications and development of television. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $30.3 million; cash, $17.5 million. Working capital ratio: 
2.2-to-1. Book value of 1st preferred, $64.04 per share. 

Dividend Record: Regular dividends on $3.50 preferred since 
issuance in 1936 recapitalization; initial common dividend 1937. 

Outlook: Manufacturing and broadcasting divisions continue 
as the most important sources of revenue. Earnings potential- 
ties of television cannot be gauged until Federal Communica- 
tions Commission approves commercial sponsorship. 

Comment: Preferred is a medium grade investment; common 
is actively traded but has held in relatively narrow price range. 


Convertible to July 4, 1941, 


EARNINGS, DIVIDEND RECORD AND PRICE Lee OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Tore Dividends Price Range 
D$0.06 D$0.12 W$0.16 D$0.15 D$0.49 None 13%— 2% 
D0.14 D0.17 D0.15 D0.01 D0.47 None 2%— 3 
po.01 D0.07 D0.07 0.05 D0.10 None 9%— 4% 
0.02 D0.05 1D0.07 0.07 D0.03 None 133%— 4 
0.03 0.02 0.18 None 14%4— 9% 
aE 010 0.12 0.08 0.12 0.42 $0.20 12%— 4% 
0.05 6.02 0.06 0.17 0.30 0.20 4% 
6.05 D0.01 0.08 0.23 0.35 None 8%— 5 
9.11 0.04 0.09 0.18 0.42 0.20 


~SAn old capitalization. #To March 19, 1941. 


(For additional Factographs please turn to page 28) 
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A LETHAL 
ATTRITION 


ot a month passes but that Wall 

Street undergoes some meta- 
morphosis, and so long has this now 
been going on that the generations 
which have passed, were they to re- 
turn, would no longer recognize the 
financial district. 

Brokerage houses which were con- 
sidered in the blue ribbon class either 
have passed out of existence or have 
been compelled to merge with others 
in order to cut overhead down to 
where there may be some hope of 
skimming enough out of slim com- 
missions to exist until a turn for the 
better is seen. Hope will ever burn 
in the human breast that at some time 
there will be a turn for the better. 

One day it turns out that two lead- 
ing odd-lot brokerage firms have de- 
cided to consolidate, for there is not 
sufficient business to keep both on 
the profit side of the ledger. On an- 
other day it develops that one of the 
oldest private banking houses finds it 
useless to continue, and turns its ac- 
counts over to one of the prominent 
banks. 

So this lethal attrition continues to 
take its toll of the Street. It cannot 
go on in this way without eventually 
playing hob with the country’s en- 
tire investment structure on which 
the Government will have to depend 
for a national market and through 
which it can successfully finance its 
large expenditures for national de- 
fense and its whole program for aid 
to Britain. 

The Administration will have to do 
something sooner or later to check 
this anemic trend. 


AIRLINES WILL 
GET EQUIPMENT 


66] fs” and “buts” with respect to 
the air transport industry were 
largely resolved, several weeks ago, 
when William S. Knudsen, Director 
General of the Office of Production 
Management, announced that com- 
mercial airlines will continue to re- 
ceive equipment necessary to maintain 
present “efficient” service. “It is a 
matter of fundamental policy,” said 
Knudsen, “that the airlines shall con- 
tinue to receive delivery of the motors, 
propellers, instruments, spare parts, 
and material necessary for mainten- 
ance and overhauling operations.” 
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Revitalize 
Your Portfolio and 


End Investment Worry 


ODAY’S confused investment outlook is your opportunity to 
revitalize your portfolio, — the opportunity to strengthen your 
capital position and fortify your income. 


There is no need to be dismayed by the increasing difficulty of in- 
terpreting investment conditions in terms of security values, for while 
the situation is more complex than any with which we have had to cope, 
it poses no insoluble problems. 


The fact of the matter is that the pessimism of recent weeks simply 
spotlighted the weak points in every security and threw into black 
shadow the extent to which the counterpoints offset the weaknesses. As 
a result the best of securities are selling “ex-prospects” and incomes are 
on the bargain counter. 


The uncertainties will pass, but by that time the opportunities for 
strengthening the foundations of your investment structure will be less 
attractive. That is why you should start right now to eliminate from 
your holdings those issues which are least suitable for your objectives, 
replacing them with others whose merits can be confidently appraised. 


But don’t try to work out the intricate problem yourself. To do the 
work properly requires all the abilities of a full staff of investment 
specialists, equipped with every means for analyzing and correlating all 
the facts that shape security values. Such a staff is maintained for you 
by the Research Bureau. 


Under our expert, personalized guidance you will be assisted in get- 
ting the maximum returns from your investments. It will be just as if 
you had your own investment laboratory and a corps of specialists devot- 
ing their entire time to your problems. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enrollment. The minimum fee ($125 a year) applies 
to portfolios valued up to $50,000. Mail your list of securities with 
the minimum fee today—or use the coupon for complete information. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


PLEASE EXPLAIN 
(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities to 


Objective: 
th folio. 
securities and their cost. (or) Both 1 
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Seaboard Oil Company of Delaware 


United States Rubber Company 


xX 
Data revised to March 19, 1941 , Earnings and Price Range (MSX) 


incorporated: 1919, Delaware, as Mexican 60 
ee Oil Company; present title adopted 45 | 


PRICE RANGE 


1931. Office: 39 Broadway, New York City. 30 
Annual meeting: Third Wednesday in April 15 
Number of stockholders (April 1940): 2, —_ ° 
Capitalization: Funded debt........... Non 
*Capital stock (no par)....... 12447383 ‘shs 


*Texas Corporation owns $2.3 per cent of 
outstanding stock. 


1933 °34 "35 “36 ‘37 ‘38 ‘39 1940 


Business: Engaged extensively in operating crude oil prop- 
erties in Mexico and Texas; but the most important holdings 
are a 25.4% interest in Kettleman North Dome Association and 
a large interest in the Buttonwillow gas field, both of 
California. Reserves are very substantial in relation to output. 

Management: Able and experienced. 

Financial Position: Sound. Working capital December 31, 
1939, $2.3 million; cash, $2.2 million. Working capital ratio: 
3.5-to-1. Book value of stock, $6.81 per share. 

Dividend Record: Regular payments from 1920 through 1924; 
nothing to 1932; present rate, $1 per annum. 


Outlook: Earnings depend primarily on crude oil price in 


the West Coast and Mid-Continent areas. Drilling costs, 
charged to earnings rather than capitalized, occasionally 
reduce reported net. 

Comment: Stock is a relatively volatile member of the 
petroleum group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
ended: Mar. 31 June 30 Sept. 30 Total Dividends Price Range 
$0.14 $0 $0. $0. $0.7 $0.30 20% 65 


-16 19 1 = 

0.2 0.18 0.28 0. 33 1.03 *0.75 43%—15 

30 0.30 0.26 0.25 1.11 *1.00 38%—20% 
0.35 0.33 0.350 0.36 1.34 *1.00 36%—20% 
0.49 0.49 0.49 0.53 2.00 *1.00 44 —30% 
0.48 0.51 0.44 0.54 1.97 1. 54%—16 
0.37 0.35 0.37 0.43 1.52 1.00 27%—15% 
0.2 0.31 0.31 0.46 1.40 1.00 24%—15% 
9.40 0.2) 0.10 1. 


00 
70.25 715%—12% 
*Includes extras. *To March 19, 1941. 


Sterling Products (Incorporated) 


Earnings and Price Range (STY) 


PRICE RANGE 


Data revised to March 19, 1941 
Incorporated: 1932, Delaware in segregation 
of Drug, Inc. Principal business office: 170 
Varick Street, New York City. Annual meet- 
ing: Fourth Tuesday in March. Number of 
stockholders (February 20, 1940): over 
24,500. 

Capitalization: Funded debt.......... Non 
Capital stock ($10 par)....... 1,740,870 = 


Business: One of the world’s largest producers of house- 
hold remedies, medical and toilet preparations and pharma- 
ceuticals. Established brands include “Bayer’s Aspirin,” 
“Phillips’ Milk of Magnesia,” “Fletcher’s Castoria,” “California 
Syrup of Figs,” “Diamond Dyes,” “Dr. Lyon’s Toothpowder,” 
“Mulsified Cocoanut Oil” and “Z. B. T.” baby powder. 

Management: Under direction of individuals largely re- 
sponsible for company’s record of growth. 

Financial Position: Strong. Working capital December 31, 
1940, $17.6 million; cash and securities, $12.9 million. Working 
capital ratio: 3.0-to-1. Book value, $13.69 per share. 

Dividend Record: Company and predecessors have paid 
dividends since 1902. Present annual rate, $3.80 plus extras. 

Outlook: Prospective loss of revenues from foreign opera- 
tions and higher domestic taxes obscure intermediate term 
earnings trend. However, sales volume in this country should 
enable the company to cover dividends at the regular rate. 

Comment: Primary attraction of shares is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
*$2.27 *$2.39 $4.66 $0.95 160%—45 
_ $1.59 1.29 $0.85 1.06 4.79 3.80 66%—47% 
iassesbs 1.46 1.27 1.10 1.01 4.84 3.80 68 —58% 
>a 1.58 1.35 1.12 1.00 5.05 4.10 78%—65 
| ee 1.60 1.42 1.14 1.13 5.29 4.20 —53% 
1938..... bon 1.54 1,22 1.19 1.15 5.10 3.80 714%—49 
 _ 1.71 1.39 1.04 1.11 5.25 3.80 80 —65 
1.88 1.3 0.95 1.15 5.30 80%—56 
1941... pee 0.95 $66 —56% 

vi to May 31 and seven months to December 31. fiInitial dividend. 
one 30, 1933. Including extras. March 19, 1941. 


Data revised to March 19, 1941 1s Earnings ond Price Range (R) 


Incorporated: 1892, New Jersey. Office: 1230 
6th Ave., New York City. Annual meeting: 
Third Tuesday in April. Number of stock- 
holders (December 31, 1940): Preferred, 
9,834; common, 13,235. 


Capitalization: Funded debt... $41,067,000 
*Preferred stock, 8% non-cum 
651,091 shs 
Common stock (no par)....... 1,736,092 shs ner = oe 


1933 34°95 36 39 1900" 

Business: One of the largest domestic makers of motor 
vehicle tires and rubber footwear. Tires and tubes account 
for over half of sales; remainder is divided about equally 
between rubber footwear and clothing, and mechanical goods. 

Management: Affiliated with duPont interests since 1928. 

Financial Position: Strong. Working capital December 31, 
1940, $82.6 million; cash, $20 million. Working capital ratio: 
3.1-to-1. Book value of common, $24.17 a share. 

Dividend Record: No preferred dividends 1929 until 1938. 
On common, paid 50 cents 1941 after lapse since 1921. 

Outlook: Long term trends for tire sales remain favorable, 
but cost factors, depending largely upon raw material prices, 
are often subject to wide fluctuations. Miscellaneous rubber 
goods division is gaining in importance and is beneficiary of 
the defense program. Far Eastern plantations are vulnerable 
to war developments in that territory. 

Comment: The preferred has become a good income pro- 
ducer; the common, a speculative favorite, is volatile. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


aver period ended: June 3 Dec. 31 Year’s Total Dividends Price Range 
1932.. DeaT D$5.67 D$10.88 None 10%— 1% 
D4.11 0.61 'D3.50 None 25 — 2% 

D1.76 D1.41 D3.17 None 24 —11 
D1.33 2.23 0.90 None %— 9% 
DO.28 3.59 3.31 None 49 3%—16 5 

1.23 0.98 2.21 None 72%—20 

D2.48 1.58 DO0.90 None 56%4—21 
1.18 1.73 2.91 None 52%—31% 

0.94 2.64 3.58 None 415%—15 


+$0.50 $244%—17% 


*Earnings are after inventory adjustments and provision for fluctuations in raw 
material prices. Payable April 30. March 19, 1941 


The Youngstown Sheet & Tube Company 


Data revised to March 19, 1941 soo earnings and Price Range (YB) 
Incorporated: 1900, Ohio. Office: Stambaugh 80 oie 
Bidg., Youngstown, Ohio. Annual meeting: 60 
Fourth Tuesday in’ April. Number of stock- 
hoiders (December 31, 1940): Preferred, 20 
2,754; common, 10,559. 0 a $8 
Capitalization: Funded debt... $82,500,000 $4 
*Preferred stock 54%% cum. 0 
Common stock (no par)....... 1, shs $8 
1933 "35 ‘36 ‘37 ‘39 1940 
*Callable at $105 per share. 


Business: One of the largest integrated domestic steel units; 
has an ingot capacity of about 3.7 million net tons per annum. 
Second largest producer of steel pipe; other capacity is largely 
in sheets, tin plate, bars and wire. 

Management: Able and conservative. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1940, $78.4 million; cash, $21.9 million. Working 
capital ratio: 5.6-to-1. Book value of common, $78.47 per share. 

Dividend Record: Dividends paid regularly on preferred and 
common for many years to 1931. Preferred arrears eliminated 
and common payments resumed 1937; omitted 1938 and 1939. 

Outlook: Company depends more heavily on demand from 
the oil industry than do most large units. Product diversifica- 
tion and plant modernization have improved company’s status 
in recent years. Defense program should aid sales. 

Comment: Preferred stock is a businessman’s investment. 
Common is a typical capital goods industry equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear’s 
Met. Dec. 31 Total Dividends Range 


June 50 i 30 
D$2.91 2.87 D$38.25 D$11.75 None % 
D2.15 D1.18 D1.10 D7.64 None 37%— 7 
0.53 D1.83 D0.74 D2.91 None 33%—1 
D0.08 0.80 1,11 0.64 None 46%—18 
1.72 1.55 2.54 7.03 None 87% —41 
1.09 2.02 0.89 *6.79 $3.25 101%.—34 
D0.06 D0.07 D0.89 None 7 
0.07 0.83 2. 2.50 None 
0.57 1.57 3.19 5.96 1.25 1 am 


*After surtax of 19 cents a share. *To March 19, 1941. 


(For additional Factographs please turn to page 30) 
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CHEMURGY TO 
THE RESCUE? 


n experimental plant to produce 
motor fuels from a combination 
of ordinary gasoline and wheat-pro- 
duced alcohol may be established in 
western Canada in the fairly near fu- 
ture, says The Financial Post (Tor- 
onto). The scheme is considered 
quite practical from an economic 
standpoint, and would be sponsored 
by the National Research Council 
and the National Chemurgic Com- 
mittee. The latter is affiliated with 
an organization of similar name in 
the United States; its chief object 
is the industrial utilization of farm 
produce. 

The North West Line Elevators 
Association, which has been active in 
promoting wider outlets for Canadian 
wheat, calls attention to the fact that 
there will be a carryover of wheat 
in that country, at the end of the cur- 
rent crop year (next July 31), of 
around 517 million bushels. This will 
require the entire existing capacity of 
the Dominion’s grain elevator storage 
facilities. At the same time, farmers 
will be seeking a market for another 
wheat crop, which will amount to 
anywhere from 250 million to 500 
million bushels depending upon 
weather conditions. 

The addition of a 10 per cent mix- 
ture of power alcohol manufactured 
from wheat, to Canada’s total gaso- 
line consumption, would require over 
40 million bushels of wheat annually. 
This power alcohol, it is stated, is re- 
garded as a substitute for tetraethyl 
lead, now imported by Canada. It is 
declared that a mixture of the power 
alcohol produced from wheat, with 
ordinary gasoline, would produce 
suitable fuel and increase octane rat- 
ing of the ordinary gasoline by about 
10 points. 


FAST GROWTH 
FOR NYLONS 


hile shipments of all types 

of hosiery during 1940 were 
slightly lower than in the previous 
year, full-fashioned volume gained 
somewhat. An interesting feature of 
the industry’s experience last year 
concerns nylon stockings. Starting 
from scratch last May, when they 
made their nationwide debut, 1940 
sales of nylons totaled 2,750,480 doz- 
en pairs, or some 6.4 per cent of all 
women’s full-fashioned hosiery skip- 
ments. 
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Stock Factographs 


THIS BOOK CONTAINS VITAL FACTS O% 
COMPANIES OF THE FEW TORK 


READY EARLY APRIL 
Stock 


(Reprinting All Financial World Factographs, Aug. 16, 1939 to April 16, 1941) 


—— of investors anxiously await publication of each revised edition 
of our handy, indexed Book of Stock Factographs. This is the first revision 
since November 15, 1940 and it includes reprints of all the Stock Factographs 
that have appeared in FINANCIAL WORLD during the 20 months ending 
April 16, 1941. So the new volume contains a total of 1100 regular Factographs 
and 550 condensed Factographs thus covering every active stock listed on the 
N. Y. Stock Exchange and the N. Y. Curb. 


DEVELOP YOUR JUDGMENT OF SECURITY VALUES 


Security prices are often far from accurate in reflecting security values. Hence the importance 
of studying these boiled-down analyses giving the high-spot facts and figures to aid you 
in judging each company whose stocks you hold or expect to buy. 


Here you can find out in a few minutes the essential information needed to evaluate a com- 
pany—its business, its management, its financial position, its working capital ratio, its 7-year 
record of earnings, dividends and price-range, its prospects for the future, and nearly a score 
of other useful items. 278 big pages, paper covers, $3.85. (Subscription $7.50 for four 
consecutive Factograph Books, saving $7.90.) Order this week and get your copy as soon 
as off the press. 


"INCOME TAX MANUAL" FOR NEW YORK STATE 
1941 Revised Edition . . . 50¢ 


William F. Connelly, of New York University, here tells both residents and non-residents who 
are subject to New York State Income Tax how to save time and money and headaches in 
making New York State Income Tax return before April 15, 1941. Includes detailed table 
of subjects covered by pages, also specimen return filled in for guidance. 36 pages, paper 
cover—50 cents, postpaid. 


FREE ON REQUEST 


List of Books on “Stock Speculation” 

Samples of Daily, Weekly or Monthly “Stock Charts” 

List of Books on “Stock Market Investment” 

List of Books and Charts on “Trading in Wheat and Commodities” 
Sample Ruled Forms from “Mi-Reference” and “My-Finances”—Personal 
Investment Record Books 

List of Books, Tables and Charts Relating to the Dow Theory and Dow- 
Jones Daily Averages 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 
21 West Street, New York, N.Y. 


. 
READY REFERENCE BOOK 
° 
Puce 
THE FPEINANCIAL WORLD 
21 West Street New York, N.Y. 
iy 
| 
29 


American-Hawaiian Steamship Company 


Beatrice Creamery Company 


Earnings and Price Range (AHS) 


Data revised to March 19, 1941 40 sce aane 

30 
Incorporated: 1899, New Jersey. Office: 215 20 = 
Market Street, San Francisco, Cal. Annual 10 
meeting: First Wednesday in April. Number 0 
of stockholders (December 31, 1939): 1,694. 4 

EARNED PER SHARE 

Capitalizaion: Funded debt........... Non 
Capital stock ($10 par)......... 435,800 4 OEFICIT 


$2 
1933 °34 "36 ‘37 ‘38 1940 


Business: Operates steamships employed in services chiefly 
between principal ports on Atlantic and Pacific Coasts of the 
United States and also engages in Pacific coastwise trade. 
Lumber is an important freight item. 

Management: Conservative. 

Financial Position: Strong. Working capital December 31, 
1940, $8.8 million; cash, $11.3 million. Working capital ratio: 
3.6-to-1. Book value of stock, $25.07 per share. 

Dividend Record: Unbroken since 1901 except 1926-28. 
Present indicated annual rate, $2 plus occasional extras. 

Outlook: Recent sharp increases in operations and earnings 
are largely attributable to war influences. With the eventual 
abatement of current unusually heavy demand for shipping 
facilities, competitive conditions which formerly characterized 
the industry will doubtless again be witnessed. 

Comment: Temporary nature of the improvement in the 
stock’s status and company’s past record place the issue in 
a speculative category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.26 $0.39 $1.00 16 $1.38 $1.00 21%— 4 
193! D0.35 D0.09 DO0.97 24 D1.17 1.00 225%—10 
D0.59 0.14 D0.17 D0.23 1.00 154%4— 8 
0.43 0.66 0.65 D1.03 .71 1.00 214%2—13 
D1.29 0.56 0.56 0.10 D0.07 *1.40 2 
, D0.27 D0.09 0.59 1.27 1.40 1.00 1 —9g 
. eS 0.19 0.4 0.30 1.34 2.27 1.50 33 —12 
2.59 2.66 1.18 1.44 7.87 *3.50 01g —23 


*ancluding extras. ?*Payable March 31, 1941. March 19, 1941. 


Bath Iron Works Corporation 


sEamings and Price Range (BIW) 


Data revised to March 19, 1941 rs 
Incorporated: 1927, Maine. Office: 4 Union 4 _ =!) 
Street, Bath, Maine. Annual meeting: Sec- 10 PRICE RANGE 
ond Monday in March. Number of §stock- 0 i— 
holders (February 20, 1941): 1,983. $6 
Capitalization: Funded debt........... None 
Capital stock ($1 par)......... 418,974 shs 


1933 °34 ‘35 ‘36 ‘37 "38 1940 


Business: A shipbuilder operating six ship ways, with addi- 
tional facilities under construction at Bath. Contracts now on 
the books (mostly U. S. Navy destroyers) are sufficient to 
maintain a high rate of activity for at least 4 years. Owns 
30% interest in Todd-Bath Iron Works Shipbuilding Corp., 
which is building 30 cargo vessels for Great Britain. 

Management: Experienced in its field. 

Financial Position: Sound. Working capital December 31, 
1940, $4.7 million; cash, $819.101. Working capital ratio: 
2.7-to-1. Book value of stock, $11.40 per share. 

Dividend Record: Poor; no cash payments ever made until 
1940. 

Outlook: Unprofitable contracts have restricted earnings 
until recently, but situation has been greatly altered by the 
defense program. Higher taxes will prevent net earnings 
from fully reflecting further gains in gross. 

Comment: Improvement in status of the issue arises primarily 
from extraordinary volume due to war influences; issue re- 
mains fundamentally speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1926 1937 1938 1939 1940 1941 

*Earned per share..... $0.76 $0.58 $0.05 $0.31 $1.58 4.90 ee 

Dividends paid ...... None None 76% None None . 75 $0.25 
tPrice Range: 

11% 9% 12% 25% $24% 

3% 4% 4% 23% §$18% 


*Based on present capitalization. ‘Stock dividend. tNew York Curb Bxchange 


prices through December 21, 1940. §To March 19, 1941. 


30 


Data revised to March 19, 1941 


soeamings and Price Range (BRY) 


Incorporated: 1924, Del., as successor to a 40 

business formed in 1891. Office, 1526 South 30 _—— 

State St., Chicago, Ill. Annual meeting: 20 

First business day of May. Number of 10 

stockholders (December 14, 1939): Preferred, 0 — 

3,160; common, 2,206. Fiscal year ends Feb. 28 4 

Capitalization: Funded debt........... None Sr $2 

*Preferred stock $5 cum. 0 
(no par) (with warrants).... 91,317 shs $9 

Common stock ($25 par)....... 381,866 shs 1933 ‘34 ‘35 ‘36 ‘37 ‘38 *39 1940 


Callable at $105 per share. Each preferred share carries a warrant to buy 1 
share common at $27% through July 1, 1941; void thereater. 


Business: The third largest factor in the dairy industry. 
Produces milk, butter, ice cream and other milk products; 
deals in eggs and produce; operates cold storage plants. Also 
markets and processes frozen seafood, fruits and fruit juices. 
Trade name—“Meadow Gold”—is well advertised. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital February 
28, 1940, $9.6 million; cash, $5.1 million. Working capital 
ratio: 7.9-to-1. Book value of common, $34.77 per share. 

Dividend Record: Regular payments on preferred stock since 
issuance. Common dividends paid 1906-1907, 1909-1932; re- 
sumed in 1935. Present rate $1 plus extras. 

Outlook: Fluctuations in consumer purchasing power as well 
as the effects of various forms of governmental regulations 
will continue to be the primary earnings determinants. 

Comment: The preferred enjoys a good investment rating; 
some improvements, in status of common share has been noted. 


EARNINGS, DIVIDEND RECORD AND PRICE Aeon OF COMMON: 


Fiscal Calendar Year's 
Year's Divi- Price 
. poten: May 31 Aug. 31 Nov. 30 Year Feb. 28 Total dends Range 
Nil $0.28 D$1.16 1934.... $0.22 D$0.66 None 19%—10% 
1934 D$0.10 1.01 0.1 1935.... 0.27 1.31 $0.50 20%—14 
DO0.88 1.25 0.5 1936.... D0.46 0.41 0.50 28%—18 
10.09 1.86 0. 2.49 1.50 28%—13%4 
0.34 1.78 0.48 1638.... Mil 2.54 1.50 19%—11% 
PPP 0.26 1.46 0.73 1939.... 0.57 3.02 1.75 28 —17 
0.60 1.57 1.07 1940.... 0.65 3.90 2.00 2%. —18% 
| 0.26 1.16 0.93 1941.... *1.25 *24%—22 


*To March 19, 1941. 


Briggs & Stratton Corporation 


Earnings and Price Range (BGG) 


Data revised to March 19, 1941 60 


Incorporated: 1924, Delaware, succeeding 45 
business founded in 1909. 1 North 30 

13th Street, Milwaukee, Wis. Annual meet- 15 Ho 
ing: Third Tuesday in March. Number of 0 


PRICE RANGE 


stockholders (March 7, 1941): 2,339. $6 
Capitalization: Funded debt........... Non $4 
Capital stock (no par)......... 297,149 shs $2 


1933 ‘34 ‘35 °36 ‘37 ‘38 ‘39 1940 ° 


Business: The largest manufacturer of automobile locks in 
the world; supplies approximately 65% of the U. S. require- 
ments. Manufacture of portable gasoline engines, used on 
house and farm equipment, has expanded and now accounts for 
57% of total sales. Also makes metal parts for ammunition. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1940, $1.9 million; cash, $947,156. Working capital ratio: 
3.1-to-1. Book value of stock, $10.77 per share. 

Dividend Record: Continuous, at varying rates, since initial 
dividend in 1927. resent annual rate, $3. 

Outlook: Indicated curtailment of civilian automotive output 
is a potential restrictive factor in the auto lock division. 
But growing demand from the aviation and marine industries 
for a number of the company’s products should be beneficial. 

Comment: The primary attraction of the shares centers 
around the consistent record of substantial income produced. 

EARNINGS, PRICE RANGE AND DIVIDEND RECORD OF CAPITAL STOCK: 

ea 


> ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

932 $0.03 $0.02 $0.01 $0.04 $0.10 $1.25 10%— 4 
0.01 0.20 0.42 0.22 0.85 1.00 18%— 7% 

0.71 0.84 0.26 0.01 1.82 1.70 27%—1 

1.20 1.08 0.2 0.48 3.58 3.00 55 —23% 

1.08 0.91 1.01 0.27 3.27 3.00 69 —47 

1.44 1.58 » 0.85 0.42 4.2 3.50 53%4—22 

0.65 0.77 0.38 0.46 2.16 3.00 401%4—20 

1.16 0.70 0.55 bee 3.18 3.00 1 —31 

1.84 0.91 0.55 0.70 3.50 3.25 41%—27 
ove *0.75 “41 —87% 


*To March 19, 1941. 
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TRANSACTIONS 
OFF THE BOARD 


s he turns to the financial pages of 
his newspaper to check upon the 
volume of transactions on the stock 
exchange, mystification must prevail 
in the mind of the layman when he 
finds that this turnover has ebbed 
almost to a trickle while at the same 
time large blocks of stocks have been 
placed “off the market” with in- 
vestors. 

What is the explanation for this 
paradox? Evidently it is not a lack 
of investment demand, for if such 
were the case 500,000 shares of 
Standard Oil, 200,000 shares of Con- 
solidated Edison, and over 250,000 
shares of U. S. Steel, not to mention 
numerous other smaller blocks of se- 
curities, could not have been sold so 
quickly after the New York Stock 
Exchange had closed for the day. 

It may be that the financial pages 
reflect such a dejected spirit that the 
public has lost interest in them. Keep 
feeding a patient with indigestible 
food and he soon becomes nauseated 
and turns away from it. This may 
be the ailment from which the market 
suffers now. 

But that difficulty the enterprising 
bankers and brokers are overcoming 
when they go forth and seek investors 
in the main streets of American com- 
munities. There they find that faith 
in America’s institutions and her fu- 
ture still flourishes untainted with the 
suspicions and pessimism which seem 
to grow in our financial sections like 
a green bay tree. 


BIG ORDER 
FOR PHILCO 


hilco Corporation has just received 

an order for 100,000 special auto- 
mobile radio receiving sets from 
Chrysler Corporation. These will be 
used in the 1942 line of Chrysler, 
DeSoto, Dodge and Plymouth motor 
cars. 


LIVESTOCK BY 


TRUCK AT PEAK 


was trucked to the Chi- 
cago stock yards from 17 states 
last year. Average haul was 120 
miles, and the total set a new record. 
Among the items carried over the 
highways to the big meat packing 
center were more than 1 million head 
of cattle and almost 2.7 million hogs. 


MARCH 26, 1941 


Pe- 

Company Rate riod 
Amer, Satety Kazor........... 25e .. 
Am. tates 54%% pi...68%c S 
25e¢ Q 
Art Metal Const... .. 
Assoc, Telephone pf......... sl%e Q 
12%c Q 
Baker (J.T. l: wine Q 
Bangor Hydr Q 
Barker eee. Q 
Bicktords Inc, 
Bruce Co., E, L..... Bes 
Buff. Niag. & Bast. Pr. pt Q 
De ccs Q 
Calif, Packing 


. 


Carolina P, . $6 pf....$1.50 Q 

Carriers & Gen’l Corp....... 2%c .. 
Cent, Kansas Pr. 4%% pr...$1.19 .. 
Clayton & Lambert........... 
Tie Q 
Colemsn Lamp & Stove...... 25c Q 
Colgate-Palmolive-Peet ..... .. 
Columbia Baking Co. -25 Q 
Cons, Coppermines .. 
Consolidated Oil ..........12%c .. 
Cont’l Gas & El. pf........ $1.75 Q 
Cream Gf Wheat ae .. 
Detroit Gasket & Mfg......... 25¢ .. 
Doehler Die Casting ........ Ze .. 
Duval Texas Sulphur ........ 25e .. 
East Missouri Pr pf. ...... $3.50 § 
Milectrical Products .....cccse 25¢ Q 
Elizabethtown Cons. Gas.....$2.50 Q 
Endicott-Johnson ..... ....... 

$1.25 Q 
Exolon Co. ...... 
General Foods $4.50 pf....$1.12% Q 
Gen, Gas & Elec. $5 pr. a. Q 
730 .. 
Gilbert (A. C.) Co. $3.50 pf. Bi Q 
Grand Rapids Varnish........ 
Hoover Ball & Bear.......... 5@c .. 
Horn & Hardart Bak. (N.J.).$1.50 Q 
Ind. Pneumatic Tool.......... .. 
Interstate Home Equip......... 
Jamestown Telephone 6% pf. $1. 50 Q 
Lion Oil Refining ............ 25e Q 
Lynn Gas & Elec.......... $1.25 Q 
McQuay-Norris Mfg. ......... 50¢ Q 
25e .. 
Minn. Mining & Mfg......... oe 
Minn, Pr. & Lt. 7% pf..... Q 

$1 Q 
Molybdenum ee 
Montreal Lt. Ht. & Pr....... ee 
Murray-Ohio Mfg. ............ 30n .. 
Nat’l Enameling & Stamp.. 2 aa 
Q 
Q 
New England Pr. 6% pf.. ; Q 

& Hondares Rosario....50¢ .. 
N. Y. Pwr. & Lt. 7% pf....$1.75 Q 

Otter Tail Pur. $4.50 pf.. Q 
Pacific Gas & Elec....... Q 
Pacific Greyhound L. pf.....8 Q 


overs 


5 
te 


ore 


Mar. 31 


Pe- Pay- 

Rate riod 
Pathe Film 7% pf. ....... $1.75 Q Apr. 1 

50¢ Oct. 1 

se The Q May 15 
Philip Morris & Co........... T5e Q Apr. 15 
Pitts. Coka & Iron $5 pf..... $1.25 Q Jan 1 
Procter & Gamble Co. 8% pf.. 32 Q Apr. 15 
Pub. Sve. Colo 7% pf....... sete M Apr. 1 

50c M Apr. 1 

Do 5% 4145c M Apr. 1 
Public Service N. J. 6% pf...50e0 M May 15 
Rath Packing Co. ......... 
Q Apr. 1 
Reed Roller Q Mar. 31 
Richman Bres. 75c Q Apr. 1 
Sedalia Water 7% pf....... $1.75 Q Apr. 15 
Shaffer Stores Co. 5% pf....$1.25 Q Apr. 1 
2 Q Apr. 1 
So. Acid & Sulphur........ 374%c .. Mar. 15 
30e .. Mar. 31 
Std. Whole Phosphate & Acid.40e Q June l4 
Stanley Works 60c .. Mar. 31 
he .. May 1 
Q Apr. 15 
Superior Water Lt. & P. 7% 

$1.75 Q Apr. 1 
Underwood-Elliott-Fisher .....50c .. Mar. 31 
Un. Shoe Machinery ....... 62%c Q Apr. 5 

Q Apr. 5 
United Stockyards 70c pf...17%e Q Apr. 15 
Universal Leaf Tob............ $1 Q@ May 1 

$2 Q Apr. 1 
8. Hoffman Machinery 54%% 

v. pf. Q May 1 
us S. Plyw .. Apr. 19 
U. 8. Smelt & Ref. Apr. 15 

Do Q Apr. 15 
Petinning Mar. 29 

pf. Q Apr. 19 

Winn & G. B Apr. 1 

A 3 Q Feb. 15 

Yellow Truck & C. cl. B....25c Apr. 17 

Am, European Securities pf..... $3 .. Mar. 31 
(S.) Co. 7% 

3.50 .. Apr 1 

Cliffs Iron $5 pf......... 

Cities Serv. P. & L. $5 pf..$7.50 .. Mar. 27 

$9 Mar. 27 

$10.50 Mar. 27 
Concord Gas 7% pf........... 50c .. May 15 
Corroon & pt.. -$2.50 Apr. 1 
Crewe Core “A. Apr. 1 
Gen’l Outdoor Adv. ‘‘A’’....... 2 .. Mar. 31 

.-31 .. Aug. 15 

.$1 Nov. 15 
Greif Bros. Cooperage $ em. 

Oe Apr. 1 
Mich. Gas & El. 7% pr, In..$1.75 May 1 
| 50 .. May 1 
Miss. Pwr. & It. $6 pf.......$2 .. May 1 
Nat’l Dept. Stores pf.........30e .. Apr. 1 
So’west Natural Gas $6 pf....50c .. Apr. 1 
Westmoreland Water $6 pf. 
Coleman Lamp & Stove........2: Mar. 31 
Philip Morris & Co........... Ape. 15 
Extra 

Baldwin Rubber ............ 12%c .. Apr. 21 

Stand. Whole Phos. & Acid...40c May 2 
Initial 

Am. States Utilities ......... 15¢ Apr. 15 

Philip Morris & Co. pf..... 534ec May 
Stock 

Institutional Sec, Ltd. Ins. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Spencer Kellogg & Sons.......... 


13 Wee 


Universal Pictures 


Arnold Constable 
McLellan Stores 


Loo 


4.14 4.91 
6 Months to January 31 
$4 1.1 


1941 1940 
24 Weeks to February 15 
$1.4 


Los 


8 
1939 


12 Months December 


Allied Chemical & Dye. 
Aluminum Industries . 
American ee 
American Locomotive ............. 
American Machine & Foundry...... 
American Safety Razor...........- 
American Smelting & Refining..... 
American Zinc, Lead & Smelting... 
Armstrong Cork 
GO, 
Budd (Edward G.) 
Budd Wheel 
Carrier CORP. 
City Ice & 
Climax 
Coca-Cola Co. . 

Columbian Carbon 

Doehler Die Casting 
Eastman K 
General American Transportation. . . 
General Electric 
Hercules Motor ... 
Holland Furnace 
International Business Machines... 
International Cigar Machinery..... 


bor 


AS 


wo 


bo 


to 


EARNED PER SHARE 12 


ON COMMON’ STOCK 19 
International Nickel ...... $2.31 2. 
Kennecott Copper . *4.05 > 
Kimberly-Clark 3.44 5 
1.05 
*2.78 
Marion Steam Shovel.............. 3.40 . 
2.96 2.88 
0.64 ed 
Merritt-Chapman & Scott......... 1.45 71 
National Cash Register............ 1.26 
Wattomel 2.41 1.08 
National Enameling & Stamping 1.92 DO.88 
Newmont Mining ........ 1.76 2.11 
North American Co..... 1.92 1.99 
Oiiver Farm eon. 2.56 1.27 
2.81 2.56 
Revere Copper & Brass..........- 2.52 0.20 
2.10 1.22 
Scovill Manufacturing ............ 3.07 1.69 
Standard Gas & Electric.......... DO,75 D1.37 
Superheater ............ 1.47 0.67 
2.90 3.02 
Timken Roller Bearing. . 3.72 3.02 
Union —. > Carbon. 4.55 3.86 
Vanadium = America........ 2. 
6 Months to December 31 
Timken Detroit Axle.............- 2.58 td 


*—Before depletion. D—Deficit. 


: 
Pay- Hidrs. of Hidrs. of ane 
able Kecord Record 
Mar. 22 Mar. l4 Apr. 1 aes 
May 15 Apr. 22 Mar. 24 
Apr. 15 Apr. 1 Mar. 15 a0 
Apr. 1 Mar. 20 June 14 “eg 
Apr. 1 Mar. 22 Sep. 15 i 
Apr. 1 Mar. 20 Dee. 15 so 
Mar. 31 Mar. 15 May 5 3 
May 1 Apr. 15 Mar. 31 j 
Apr. 21 Apr. 15 Apr. 12 3 
Apr. 10 Apr. 1 May 20 Nias 
Apr. 1 Mar. 14 Mar. 25 ' 
May 1 Apr. 10 Mar. 20 gern 
Apr. 1 Mar. 26 Mar. 20 ae 
Apr. 1 Mar. 20 Mar. 20 i; 
Mar. 31 Mar. 24 Apr. 15 : 
Apr. 1 Mar. 15 Mar. 20 one 
May 1 Apr. 15 Mar. 15 = 
May 15 Apr. 30 Mar. 22 = 
Apr. 15 Mar. 31 Mar. 21 a 
Apr. 1 Mar. 17 Apr. 1 is 
Apr. 1 Mar. 17 Mar. 29 ust 
Apr. 1 Mar. 20 Mar. 25 fee 
Apr. 15 Mar. 31 Mar. 10 AW 
Mar. 12 Feb. 27 Mar. 22 
Apr. 1 Mar. 22 June 5 es 
Mar. 31 Mar. 22 Mar. 17 oa 
May 15 Apr. 18 Apr. 23 aus 
Apr. 1 Mar. 15 Apr. 5 a 
Apr. 5 Mar. 24 4 
May 15 Apr. 15 Mar. 15 aie 
Apr. 1 Mar. 20 Apr. 15 Ae. 
Apr. 1 Mar. 22 Mar. 22 oni 
Apr. 15 Apr. 1 Mar. 18 ae 
Apr. 15 Mar. 28 Mar. 18 a 
Apr. 21 Apr. 5 Apr. 1 a 
Apr. 21 Apr. 15 Apr. 17 es 
j Mar. 31 Mar. 24 Mar. 25 =i 
Apr. 1 Mar. 20 , 
Apr. 1 Mar. 20 Apr. 15 uy, 
Apr. 1 Mar. 25 Apr. 10 : 
Apr. 1 Mar. 27 Mar. 28 ay 
Apr. 1 Mar. 27 Mar. 28 a 
Mar. 25 Mar. 15 Mar. 25 cv 
Mar. 31 Mar. 24 Apr. 10 2 
Mar. 29 Mar. 25 Mar. 20 ip 
Mar. 28 Mart 21 Feb. 5 ae 
| Apr. 1 Mar. 22 Mar. 27 3 
May 1 Apr. 10 Apr. 1 AG 
Mar. 15 Mar. 14 
pr. ar. 
Mar. 3 ar. 24 . : 
Apr. 1 Mar. 22 
Apr. 1 Mar. 21 Mar. 20 oan 
Mar. 29 Mar. 19 Mar. 20 5 
Apr. 1 Mar. 24 Mar. 20 4 
Apr. 15 Apr. 1 Apr. 30 ; 
Apr. 1 Mar. 15 Mar. 24 a 
Apr. 15 Mar. 31 Mar. 20 cep 
Mar. 24 
Mar. 20 Aug. 5 — 
Mar. 21 Nov. 5 ee 
Mar. 21 
ar. 
Mar. 15 
Mar. 15 ‘Apr. 15 bs 
Mar. 18 ‘Apr. 15 j 
Mar. 31 Mar. 24 Bs 
Mar. 21 Mar. 20 He 
Apr. 30 Mar. 20 a 
ar. 
Mar. 22 Mar. 31 me 
Mar. 17 
Mar. 24 
Mar. 24 Apr. 15 2 
Apr. 14 Mar. 22 wai 
Mar. 19 May 17 @ 
Mar. 15 
Mar. 15 
Mar. 25 
Mar. 22 Apr. 1 4s 
Mar. 22 Apr. 15 ts 
Mar. 15 
Mar. 21 
Mar. 31 
Mar. 20 
Mar. 24 Mar. 31 
12 Months to January & 
Montgomery Ward ——.......... 
Smith (A. Com. 
3 
8 
9 
5 
1 
4 
3 
0 : 
1 
31 


Weekly Trade Indicators Mar. 


Miscellaneous 
tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.)... 
Total Car Loadings (cars).... 
§Steel Operations (% of Cap.).. 
#Wholesale Commodity Price 
*ftCrude Oil Output 
tMotor Fuel Stocks (b 
7Gas & Fuel Oil 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y. - 
*+Bitum. Coal Output (tons). 

Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 


#Journal of Commerce. 
Commodity Prices: 

Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).... 
Copper, (per Ib.). 


Rubber Sheets (per lb.)........ 
Hides, Light Native ood lb.). 

Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. on bbl.) 
Wheat (per bushel) 
Corn (per bushel) 


Federal Reserve Reports 
Member Banks, 101 Cities 

Total Commercial Loans 
Total Brokers’ Lo 
Other loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits....... 

Brokers,’ Loans (N. Y. 

Reserv: System 

Reserve Credit Outstanding.... 
Total Money in Circulation .... 


Monthly 

*$46,277 *$42,396 
eWorld 38,308 23,865 

Shipbuilding Contracts 
Number of Vessels. . 327 249 
Total Tonnage ..... 1,690,328 1,179,240 

Advertising Lineage: 
Monthly Magazines... 808,621 806,768 
Women’s Magazine... 707,127 730,740 
Canadian Magazines.. 178,916 205,303 
—FEBRUARY— 


Magazine Advertising: 
N ne Weeklies— 


789,600 766,529 
Trade Paper Ads (pages) : 


Industrial Magazines. 7,410 6,654 
Commercial Magazines 1,317 1,284 
Class 654 61 
+New Financing......... *$31. *$46.0 


6 J 
Short Sales 487,151 485,862 
{Railroad Equipment Orders: 
Locomotives 
Freight Cars 


Anthracite (tons)...... *3.8 *3.4 
8. ned Coppe: 
(tons) : 
193,654 76,145 
Deliveries 112,808 63,215 
Cotton Activity: 
Spindles Active (av.) *22.7 *22.8 
Lint (bales) 793, 636 661,771 
Fluid Milk Sa 
Daily (qt.). *6.7 *6.5 
Plate Glass Output: 
Crude Rubber (long tons) : 
Consumption ........ 61,016 49,832 
73,973 43.088 
Stocks on Hand..... 353,733 134,328 
*Millions. 
January, 1941. 


7000 omitted. 
the beginning of the following week. 


Week Ended 


+Corporate new issues only, excludes refunding. 
fAmerican Trucking Association (210 carriers in 34 states). 


tAt first of month. 


Index Number 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
CLOSING STOCK AVERAGES— Vol. of Sales ————CHARACTER OF 


30 65 
Industrials R.R.s Utilities Stocks 
13 122.56 27.92 19.46 41.55 
14 122.75 28.01 19.65 41.67 
15.. 123.40 28.09 17.74 41.86 
17.. 123.46 28.07 19.70 41.86 
18.. 123.92 28.08 19.65 41.96 
19 123.55 27.97 19.70 41.85 
32 


Shares) 


340,350 


540,440 


No. of No. of Total Un- New New 
Traded Advanc’s Decl. ch’ng’d 


269 197 7 23 
155 185 13 13 
87 150 14 

205 207 25 23 
183 213 17 23 

260 209 27 18 


Average 


Mar.8 16 Weekly Car Loadings Mar.S Mar. 9 
Eastern District 
131,140 125,195 105,720 63,109 64,932 48,739 
2,818 2,835 2,46 Chesapeake & Ohio ........... 35,462 34,504 30,345 
758.693 741,922 619,388 Delaware & Hudson ........... 16,192 15,600 12,463 
99.4 98. 62.4 Lackaw’na & West’rn 
84.1 82.8 79.6 Norfolk & Western............ 8,918 28,908 22,294 
8.602 3,633 3,890 New York, N. Haven & Hartford 25,255 25,441 21,307 
8/9 79 97.178 101,289 New York Central.......... 3,857 93,682 73,818 
128/304 129,801 126,969 New York, Chicago & St. Louis 18,79 9,21 15,484 
Mar. 8 Mar.1 Mar. 9 Pennsylvania ee rer er 23,260 124,064 93,573 
$3,113 $4,068 $3,208 13,14 13,215 10,967 
1,800 1,798 1,362 Weostern 12; 208 12,106 ,78 
148.8 148.0 116.6 Southern District 
9 6,69 31,557 
tWard’s Reports. §As of Louisville & Nashville.......... 31,655 32,409 24,742 
{000,000 omitted. Seaboard Air Line ............. 16,823 18,350 15,102 
Southern Ry. System .......... ,71 41,799 35, 332 
Mar. 18 Mar. 11 Mar. 19 Northwest District 
$34.00 $34.00 $34.00 icege & Great Western...... 5,708 5,636 5,014 
21.00 21.00 16.75 Chic., Milwaukee, St. Paul & Pac. 29,889 30,448 24,793 
. 0.12 0.12 0.11% Chicago & North Western...... »95 36,969 30,361 
0.05 %4 0.0575 0.05% Great Northern ........ phen ee 13,702 14,796 12,850 
0.07% 0.07% 0.05% 004004645 13,435 15, 159 12,765 
Topeka & Santa Fe.. 25,060 24,712 «22,684 
0.96 0.96 0.96 Chicago, Burlington & Quincy. 25,739 28,159 21,479 
1.08% 1.07% 1.23 Chicago, Rock Island & Pacific. 20,874 21,679 18,645 
0.8256 0.80% 0.72 Chicago & Eastern Illinois. 6,254 6,251 4,960 
0.0335 0.0320 0.0280 Denver & Rio Grande Western. 5,628 5,731 4,707 
Southern Pacific System ....... 0,504 40,123 35,347 
a) 8,616 Southwestern District 
,287 ,367 Kansas City Southern.......... 4,718 4,647 3,880 
498 502 59 Missouri-Kansas-Texas ........ 7,276 7,995 6,378 
458 455 476 25,941 28,406 21,453 
13,285 13,232 11,330 St. Louis-San Francisco ....... 13,429 13,612 11,046 
3,770 3,844 3,491 St. Louis-Southwestern ........ 5,811 5,833 5,224 
Texas & Pacific ...... 8,161 9,104 7,790 
35 348 504 Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
2,244 2,237 2,524 indication of earnings for the current month. (Compiled from 
8,811 8,805 7,463 Association of American Railroads figures.) 
FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 
(BASED ON F.W. MONTHLY INDEX FIGURES) Indicators a 
360 500 Steet Ingot 
net tons *6.25 *4.53 
340 0; ting Rate ..... 
Pig Iron ind 
uction t * * 
300 ODUCTION Radio Broadcast Sales: 
260 400 am Aviation Passenger Miles *76,0 *53.0 
Rayon Deliveries (lbs.). *29.8 
5 240 380 5 Tobacco Production: 
re) *29. *29.2 
180 320 Cheese (Ibs.) ....... *123.3 *94.3 
TY z Meat All Kinds (Ibs.) *952.5 *775.3 
on §_INVENTORIE 280 Poultr try {The 2191-6 2166.8 
120 4 1 —-JANUARY—— 
240 Farm Income: 
100 (Ine. subsidies) ...... *750.0 *$743.0 
Farm Subsidies .... 126 
80+ -liy 220 Cement Output (bbis.). *9.0 *6.2 
Electrical Equipment: 
60 200 Vacuum Cleaners .... 585 120,415 
40 180 eee 
1932 °33 37 ‘38 ‘39 '40:) FMAMJ J ASOND Loadines: 
: 1941 Freight (tons) 


1,306,940 
131.27 


1,190,474 
139.33 


$Publication of figures discontinued in 


Value of 
Bond Sales 
N.Y.S.E. 


$5,950,000 13 
7,390,000 
6,150,000 15 
8,680,000 
9,990,000 

12,590,000 .-19 


FINANCIAL WORLD 


| 
s Bonds 1941 
March 
630 164 90.70 
321,214 588 248 90.83 
: 265,060 539 302 90.95 
ig 378,350 672 260 91.02 
: 404,450 668 272 91.12 
688 219 91.23 


TWELVE-YEAR PRICE RANGE 


ALL NEW YORK STOCK EXCHANGE COMMON STOCK 


—=VALUABLE FOR FUTURE REFERENCE—— 


(Part 24) 
Socony-Vacuum ($25 par)............. -» High 
Low 
(After Vacuum merger)............ .-High 
Low 
Low 


South Amer. Gold. & Plat. (Par ahias 7 


Ww 

Low 

Southeastern Greyhound Lines.......... pig 

Southern California Edison.............. High 

Low 

Low 

Sparks-Withington (Old) ............... igh 
AOW 

(After 300% stock div.).............. High 
Low 

Low 

Ow 

Sperry Corporation High 
; Low 
Spicer Manufacturing .................. High 
Low 

Spiegel Inc. (No par) ............. eoesee High 
w 

High 
Low 

Square (“B”’) HIgh 
Low 

(After 3 for 1 split)............ sooeee High 
Low 

Standard Brands .................. 
Low 

Standard Gas & Electric.............. .-. High 
Low 

Standard Oil of California.......... 
Low 

Standard Oil of Indiana.................. High 
Low 

(After 50% stock div.)............6. High 
Low 

Low 

Low 

Low 

Stewart-Warner (No par).......... 
Low 

Low 

Low 
High 
Low 

Low 

Ww 

Sunshine Mining ................... High 
Low 
Low 

High 
w 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK,,U. 8. A. 


1929 


48% 
31% 


1930 


4054 
1934 


1931 
26 
13% 
21 
8% 


wot: 


1932 
12% 
5% 


7/16 


1933 


1934 


1935 


15% 
10% 


1936 


17% 
12% 


1937 


1938 


16% 
10¥% 


3% 
1% 


28 
15% 


25 
19% 
22% 


66 
45% 


38% 
19% 


1940 


5 5 5% 7% 6% 3% 2% 
45 3 173 18% 485% 393% 35% 42% 35% 30% 
2% 15% 20 20 26 14 16 
933 72 543 33 28 22% 27 32% 32% 29%, 30% sk 
40% 15% 14% 10% 10% 24% 17% 23% 23% 
187%, 127 10914 37% 38%, 3334 25% 47% 65% 215% 15% 
105 88 261, 6% 11% 14% 12% 23% 17 10% 644 
1623 13 657 1 % 364 16% 6Y% 43% 2334 23% 
73 30, 13 5 8 8 8% 944 9% 3% 3% 
3% 1 Ve 2% 3% 534 1%, 2 1% 
1 103 4 1 5 7% 8% 27 31 11 4 7 4 
56 4 4 403% 
47 25 1 11 ‘22 33% 36% 36% 36 
1% 11% 18% 24% 2334 49% 51% 47 
2% 5% 15% 10 155% 36 33 
6 17 16 13 15 37 35 17% 3834 
sore 5 6 ™% 19 
117% 52 17% 5 21% 76%, 114% 120% 
34 4% 3 % 1 19 43% 63 10934 
60 43 3 2 8 44 90% 
4434 29, 20% 17% 375% 25% 19% 18% 1%, 7% 
20 14% 10% 8% 13% 17% 12% 14% M% 6% 53 5 ua 
24334 129% 88% 34 17 9% 14% 5 4% 25% 
81% 75 5134 31% 45 42% 41% 47% 50 34% 3354 26% a 
51% 21% 15% 19% 261, 27%, 35 27% 25% 24% 16% 
63 59% 38% 25% 34 3254 33% 48% 50 35% 30 29 te 
45 30 13% 13% 17 23% 23 32%4 26% 22%, 20% 
83 84% 52% 37% 47, 50% 52% 70% 76 58% 53% 46 se 
43 3% 6 19% 22% 3% SIR 42 3% 
52 34% 8% 11% 15% 4034 48 34% 36 38% 
30% 3. 4 6 1% wh 1% wm 
63 6% 68 78% 75 71% 80 8034 
Wises 45% 47%, 58%, 65 53% 49 65 56 
7 47 21 8% 11% 105% 18% 2434 21 125% 125% 8% f 
30 14% 1% 4% 6% 16% 5% 6 6% 4% 
19% 134 15% WH 3% 17 12% 
64 
98 47% 26 13% 8% 4 10% 15 20 10 1 ae 
863% 70 45 59 744 77 91 77 65 65 . 
55 39 35 514 60% 70 | 
| 43 53 4054 14% 27 25% 3054 60 61 43 27 sis 
30% 30 11 7 7% 11 27 
12 eeee eee0e eeee eeee eeee eeee eeee eeee 
25 8% 1 2 4% 3 3% 6% 


The A.B.C. of Circulation: 


How much? Where? How Secured? 


O knowing advertisers, an A.B.C. 

paper means a publication whose 
advertising value can be authentically 
gauged through audited circulation 
reports . . . complete, concise A.B.C. 
reports. 


Issued at regular intervals by 
auditors controlled and paid by the 
Audit Bureau of Circulations, A.B.C. 
reports reveal and analyze NET PAID 
CIRCULATION—the true measure of 


advertising value. 


A.B.C. reports answer the three 
vital circulation questions: how much 


is there? Where is it? How was it 
secured? 


Before you buy space in this or any 
other publication. do two _ things. 
Make sure the publication is an A.B.C. 
member. (Space bought in a publica- 
tion not a member of A.B.C. is at best 
a speculation.) Then, study the A.B.C. 
report. See how the extent and nature 
of the circulation meet your require- 
ments. Now, you can buy—knowing 
that you are making a sound adver- 
tising investment. 


We will be glad to send you a copy of 
our latest A.B.C. report. It gives you 
the facts about the circulation you 
buy in this paper. 


FINANCIAL WORLD 


Publieation 


A.B.C. = Audit Bureau of Circulations = FACTS as a yardstick of advertising value 


4 
| 
4 
| 
Fe 
Cc 
i 


